/ \
=iy A 1) Date:__December 16 19. 82
(Obverse) S 2) Operator’s
€5 Well No. Grow #10
3) API Well No. _ 47 105 XREXX 104
DRILLING CONTRACTOR: State County Permit
; STATE OF WEST VIRGINIA
clint Hurt DEPARTMENT OF MINES, OIL AND GAS DIVISION
Edens Fork, WV OIL AND GAS WELL PERMIT APPLICATION
4 WELLTYPE: A Oil X  / Gas X8
B (If ““Gas’’, Production e Undergroundstorage ___ / Deep ________/ Shallow x—/)
5) LOCATION: Elevation: 965.35 Watershed: __BUrning Springs : :
District: BUXning Springs  County: wirt Quadrangle: BUXNing Springs
6) WELLOPERATOR_Wayman W. Buchanan 11) DESIGNATED AGENT _Leroy Hopkins
Address 444 Petroleum Commerce Bldg. Address P. O. Box 106
San Antonio, Texas - 78205 Kenna, WV 25248
7) OIL & GAS
ROYALTY OWNER _C€0Yge C. Grow, Jr. 12) COAL OPERATOR _._None
Address 626 Shadowlawn Drive Address
Westfield, NJ 07090
Acreage 1063 13) COAL OWNER(S) WITH DECLARATION ON RECORD:
8) SURFACEOWNER__Same as above | -T2, — . wp{&f
) AU
Address Lo 1o A0 T\ ) Rihesy
Acreage 1063 ot Name jid
9) FIELD SALE (IF MADE) TO: 1 7210 Address
) Address Id82
: 14) COAL LESSEE WITH DECLARATION ON RECORD:
10) OIL & GAS INSPECTOR TO BE NOTIFIED  r~ ...~ “* ©A5 Do Name
Name Deo Mace el it | Or 1+, , Address
Address Rt L. “Box:'S p e W
Sandridge, WV 25274
15) PROPOSED WORK: Drill__X  / Drill deeper /  Redrill / Fracture or stimulate /

Plug off old formation / Perforate new formation__ /
Other physical change in well (specify).
16) GEOLOGICAL TARGET FORMATION, __Devonian Shale

17) Estimated depth of completed well, 4500 feet 4
18) Approximate water strata depths: Fresh, 120 feet;  salt 560 feet.
19) Approximate coal seam depths: None Is coal being mined in the area? Yes / No__X /

20) CASING AND TUBING PROGRAM

CASING OR SPECIFICATIONS FOOTAGE INTERVALS CEMENT FILL-UP PACKERS

TUBING TYPE Weight OR SACKS
Size Grade per ft. New | Used For drilling Left in well (Cubic feet)
Conductor 5/8 X 350 €ireg; Kinds
Fresh water
Coal Sizes
Intermedise |7 X 1500 circ.
poducin __l4 7 /2 X 4500 450 sks. | pehss
Tubing
Liners Perforations:
Top Bottom

21) EXTRACTION RIGHTS
Check and provide one of the following:
Included is the lease or leases or other continuing contract or contracts by which I hold the right to extract oil or gas.
The requirement of Code 22-4-1-(c) (1) through (4). (See reverse side for specifics.)
22) ROYALTY PROVISIONS
Is the right to extract, produce or market the oil or gas based upon a lease or other continuing contract or contracts providing for flat well royalty or any
similar provision for compensation to the owner of the oil or gas in place which is not inherently related to the volume of oil or gas so extracted,
produced or marketed? Yes O wNo
If the answer above is No nothing additional is needed. If the answer is Yes, you may use Affidavit Form IV-60.

23) Required Copies (See reverse side.)
24) Copies of this Permit Application and the enclosed plat and reclamation plan have been mailed by registered mail or delivered by hand to the above

named coal operator, coal owner(s), and coal lessee on or before the day of the mailing or delivery of this Permit Application to the Department of
Mines at Charleston, West Virginia.

Notary: Signed: é%&"‘—‘
My Commission Expires its: Designdted Agant

OFFICE USE ONLY
DRILLING PERMIT

This permit covering the well operator and well location shown below is evidence of permission granted to drill in accordance with the pertinent legal re-
quirements subject to the conditions contained herein and on the reverse hereof. Notification must be given to the District Oil and Gas Inspector.

(Refer to No. 10) Prior to the construction of roads, locations and pits for any permitted work. In addition, the well operator or his contractor shall notify the
proper district oil and gas inspector 24 hours before actual permitted work has commenced.)

August 21, 1983

Permit expires unless drilling is commenced prio; rosecuted with dugAiligence.
LBond: Agent: DL la& \& Casin, Fee /—%

), \\ (\ / ?/é -~ Administrator, Office of Oil and Gas

NOTE: Keep one copy of this permit posted at the drilling location.

SO

File
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Line Item Explanation

Date of Application
Your well name and number
To be filled out by office of oil & gas

“Qil’”’ means natural crude oil or petroleum and other hydrocarbons, regardless of gravity, which are produced
at the well in liquid form by ordinary production methods and which are not the result of condensation of gas
after it leaves underground reservoirs: “‘Gas’’ means all natural gas and all other fluid hydrocarbons not defined
as oil.

“‘Shallow well’’ means any well drilled and completed in a formation above the top of the uppermost member of
the “‘Onondaga Group’’ or a depth less than six thousand feet, whichever is shallower.

“Deep well”’ means any well drilled and completed in a formation at or below the top of the uppermost member
of the ““Onondaga Group’’ or at a depth less then six thousand feet, whatever is shallower.

Where well is located

Before a permit can be issued in a corporation, company partnership, or fictitious name, the name must be
registered with the Secretary of State Office

Use separate sheet if necessary

Present surface owner at time application is filed.
Optional

See Reg. 7.01 relating to code §22-4-1k

“‘Coal Operator’’ means any persons, firm, partnership, partnership association or corporation that proposes to
or does operate a coal mine. See Note 24

As per §22-4-20; See Note 24

Work that will be attempted—A separate Form IV-2 shall not be required for fracturing or stimulating a well
where fracturing or stimulating is to be part of the work for which a permit is sought and is noted as such on the
Form IV-2 filed in connection therewith,

Anticipated formation for which well will be completed
Self explanatory

Depth to deepest freshwater, and shallowest salt water, taken from nearby wells corrected for differences in
elevation

All coal seam depths

Proposed casing program and cementing refer to Code 22-4-5, 22-4-6, 22-4-7, 22-4-8, 22-4-8a Reg 9.01, 15.01,
15.02, 15.03, 15.04, 25.01, 25.02, 25.03, 25.04

Code 22-4-11(c) - In lieu of filing the lease or leases or other continuing contract or contracts, the applicant for a
permit described herein may file the following:
(1)A brief description of the tract of land including the district and county wherein the tract is located;
(2)The identification of all parties to all leases or other continuing contractual agreements by which the right
to extract, produce or market the oil or gas is claimed;
(3)The book and page number wherein each such lease or contract by which the right to extract, produce or
market the oil or gas is recorded;
(4)A brief description of the royalty provisions of each such lease or contract.

Code 22-4-11(d) and 22-4-1l(e).

Regulation 7.02 of the Department of Mines provides that the original and four copies of Form IV-2 must be fil-
ed with the Department, accompanied by (i) a plat in the form prescribed by Regulation 11, (ii) a bond in one of
the forms prescribed by Regulation 12, or in lieu thereof the other security allowed by Code §22-4-2, (iii) Form
IV-9, “Reclamation Plan”’, applicable to the reclamation required by Code §22-4-12b and Regulation 23, (iv)
unless previously paid on the same well, the fee required by Code §22-4-12a, and (v) if applicable, the consent re-
quired by Code §22-4-8a from the owner of any water well or dwelling within 200 feet of the proposed well.

The above named coal operator, coal owner(s), and coal lessee are hereby notified that any objection they wish
to make or are required to make by Code §22-4-3 must be filed with the Department of Mines within fifteen (15)
days after the receipt of this Application by the Department.

The following waiver must be completed by the coal operator and by any coal owner or coal lessee
who has recorded a declaration under Code 22-4-20, if the permit is to be issued within fifteen (15)
days of receipt thereof.

WAIVER

The undersigned coal operator_________/ owner. / lessee. /of the coal under this wcl(locatlon% as ex-
amined this proposed well location. If a mine map exists which covers the area of the well location, the well location has been
added to the mine map. The undersigned has no objection to the work proposed to be done at this location, provided, the well
operator has complied with all applicable requirements of the West Virginia Code and the governiiiz rezulations.

Date:

19 By

Its
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Dec., 1L"v 1982
Grow No. 10

DATE
WELL NO.

Strde of Best Birginta ap1 0._47 - o5 - /ot

Beparimert of Slines
@il und Gas Bivision

CONSTRUCTION AND RECLAMATION PLAN

QOMPANY NAME Wayman Buchanan

DESIGNATED AGENT Leroy Hopkins

Address San Antonio, TeXas Address Rens, WY
Telephone 512-223-3897 ‘Telephcone 372-8305
LANDOWER___ Georse Grow SOIL CONS. DISTRICT .Little Kanawha

(Agent)

Unknown Contractor

Revegetation to be carried out by
This plan has been reviewed by

Little Kanawha SCD.  All < .

and additions became a part of this plan:

ACCESS RaD ¢ !

Structure Drainage Ditch o
Spacing . .
Page Ref. Manual 2:12 DEI]
Structure Culvert

Spacing 12" min-30" Max I. D.

Page Ref. Manual 2:7 % 2:8
Yeructure Cross Dr=ins

Spacing 135* - 4one

Page Ref. Manual 2:1 & 2:4

All structures should be
commercial timber is to be

(®)

inspected regularly and repaired if necessary.
cut and stacked and all brush and small timber to be

[2-/5 -
s

70\

G LOCATION
Material

I\l Page Ref. Manual

Diversion Ditech (1)

Earthen _

Structure e (2

Material Straw . .5 0

Page Ref. Mamial Jab o Ney oo
(C) Structure el e et

Material B et -

Page Ref. Mamial =

All

cut and removed from the site before dirt work begins.

REVEGETATTION
Treatment Area I Treatment:Areafgghi

Lime 3 Tons/acre Lime _. —J .. . Tong/acre

'~ Or correct to pH 6-5 '~ Or correct to p 055
Fertilizer 600 1bs/acre Fertilizer £00 . _ Ie/acrs

(10-20-20 or equivalent) (10-20-20 or equivalent)

Malch Hay ' 2 Tons/acre Mulch Hay L . 2Tons/acra
Seed* Kentucky 31 Fescue 45 1bs/acre Seed* Kentucky 31 Fescue U45lbs/ac—e
Crown Vetech 10 Ibs/acre Ladino Clover ‘Slbs/acre
lbs/acre Oﬁﬁ"ﬁﬁi&

*Tnoculate all legumes such gs veteh,
noculate with 3% recommended amount.

i g S L CTSE Wy S T s
4 - —— - Fevie o - e Lt O o
A sy e

trefoil and clovers with the proper bacterium.

O0lin Shockey

4 v -y

Rt. 1, Box 139-B

Ravenswood, WV 26164
273=27486
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ATTACH OR PHOTOQOPY SECTION OF LEGEND
INVOLVED TOPOGRAPHIC MAP.
QUADRANGLE 6u2k\l% gPrzl'«(gs (7-5‘) | Well Site @ i

Access Road ——

. Ss road, roads to be constructed, wellsite
‘Ngeor lettered to correspord with the firs*

ACNA NN AN A AT TR,

Diversion

Spring O—>

Wet spot o

Drain pipe " e el >

Waterway &= =—

Y

S }n’?, 2

1. . Location is whodland, 2 to 5%
slope, on a large flat below
top of ridge.

Size of location 225' X 225°'.
A timber will be cut and
stacked sccording to land owne
wishes.

Access road will have side
slopes and crosc drains.
Reclamation will be done 6 mos
after well is completed.
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’ Uil end Gas L.ease J_,;,T(
.

AGB-ML“_ B 1

Agro ment Made and entered into the 1 Stbuy ol_s?[_)tenber AD, 19 82 by and between

Géorge C. Grow, Jr. and George C. Grow, Inc., a New Jersey Corporation.

626 Shadowlawn Dr.
—Westfield,; NI 07090
pant ie Sof the first part hereinafter called Lessor and Wa an W._Bu anan, 444AP%8£2%eum s s e et ot e e
WITNESSETH: 8§§%rc98§8§f ing, San An ’

1. That for and In consideration of the sum ¢’ One Dollar (31 00) and other valuable considerations in hand paid by Lessee, the receipt of which is hereby acknowledged, and of
covenanls and agreements hereinaller contained, Lessor does hereby grant, demise, lease. and let onto Lessee forits exclusive possession and use lor the purpose of (a) exploring, |

specting, drllllnb. operaling for and producing oll and gas, Including casinghead gas and casinghead gasoline concCensate, (b) saving, lrsating, transporting and caring for said products
removing therefrom, and from lands operated therewith, brine and other refuse and Injecting the same, gas, and any other substances inlo the subsurface therool, (d) exercising all rig
and privileges herelnatier granted lo Lessee, (8) constructing, operating and maintaining thereon all structures and facilities necessary or convenient for any and all said purposes an
pooling or unltizing the same with other lands for such purposes, as hereinafter more fully set out, all that certain tract of land situated in cl ay and Bu_rn ing SpI

Districts of Wirt County, and Grant District of Ritchie County, State of West‘Virginia, and
described as follows:

All those certain tracts of land described in Exhibit "B" attached hereto and made a part
of this o0il and gas lease. .

5 | [—
/ ¢ o
e A )

and bounded substantially by lands now or formerly owned as follows:

On the North by On the East by

On the South by. On the West by

containing 2 ’ 337, 75 acres, more or less. In addition to the above described land, any and all strings or parcels of land adjoining or contiguous 1o the above described land anc
ed or claimed by Lessor are hereby leased 1o Lesses.

Lessee shall be responsible for any damage to growing crops, fences, and buildings which may resull from said operations. No well shall be drilled within 200 fest of any house o
now on said premises without consent of Lessor. Lessor agrees that Lessee may enter upon leased premises, search for and clean out any abandoned oil or gas well, and such wel
then be considered 1o have been drilled under the terms of this lease. The same may be properly plugged and abandoned again or refitted and utilized by Lessee for the production of
oll. Lessor shall allow Lessee reasonable easements for rcadways or pipelines on or across lands herein leased 'or cperations conducled on other lands operated by Lessee.

2. Lessor hereby warrants and agrees to defend the litle to said land and agrees that Lessee, at its option, may discharge any tax, morigage or other lien upon said land, either in w!
In part, and if Lessee does 80, It shall be subrogated to such lien with right 1o enforce same and apply rentals and royalties accruing hereunder toward satisfying same. When requi
state, federal or other law, Lessee may withhold taxes with respect to rental, royally and other payments hereunder and remit the amounts withheld 1o the applicable taxing authority
credit of Lessor. five _

3. Itisagreedthatthislease shallremaininforce for the term of ¥8n years from the above date, (hereinafter called the primary term). and as long thereafter as the above described |

y portion thereof, HOARORK SRR N TR KK K 4 X E KRR KA KR KAKK RXX KX KA EK WX EX is operated by the Lessee in the search for or production of oil or gas, or :

.3 oll or gas Is being withdrawn fr.m the premises by Lessee, or as long as this lease 1s extended by any other provisions contained herein.

XX RARAK R E KKK AN FRARK KK KRR N KRR RPN K MR KR KX K KRR XX KIER KKK K KX KK BN K BH SRR KK FAX AN L ¥ABK
XXXXXXXXXXRXXX%XXXXxxx&xxkxxx%xXXXXXXXXXXXXXXXXXXXXKXXXxxxxxxxmxxxmxxxxxxxmxxxmxmggxw
§¥£§XX%XXXXX%XXK%XXXXXXXXﬁXXXXXﬁXXXXXXX%XX%XXX%%XXKXX%X%X%XXXXXXXKEXXXMXKKMXNKXKXMX&XMMXX
DA XA N B KK K STRH KA TTNREKH R RN HOK ROEXEKH DRI K A A X A M M AR K6 W X X KX K KK XOERX AKX %% X FrXaX KB K XX
TR SOHOR! K 1K KR RN MR ROEATK XK SPRION N1 B K MR K K 0 K 0% K X X K 0% e 4 B 4 X X0 MMM A X KX MR K X XX K MK
KA XK K RRE HRRRRLRRKICRRRRK KR ERAEKK KK RHERAE KRR KRR X RHRRHIK R EERRE K LN KK MNH XX B XX XK HH N XX XN XX
DR ORI KB RN K X KN HRENK N S RKEKH K HHENK EDOR X RHOEK K MK K X HH AKX KKK KX ¥R KKK, XX B KB XN K ¥k YA ¥
RIIARKRRKHRRKRANKRK A RRITREHR AR FIERRHRRHKHARH U RKRN KKK K MU KKK XK SR AKX A R KNS X BARIK MY MR A KX N
RN PR X KK R R K HEOUKRK KA K HATX SN RIEH N RN K 3 XK BEX WK S W B KHTEEH KX MR NN XXX XN X X ¥ KX X Mo Xed XX & S X
RIER ILRIRLLBOR R RICR XRRH K 3B RH RRRRK K KA K KK RITR IR KA KR R R IEH KKK R B X OE0H NN KRN DX KGR KK NGB KK S0 e
gmxuxwxwﬁxxuxmxxmxxmxxxxx«xxxxxxmmxxxxxxxmxxxxxxxxm&xx&xxxwamxuxxux&xxnxxxxxxxx;xxxxxxxx>

YV RE R R XX 5o KRS R K T R RO R X X RO RIIKEA R K AKX K RRWR KX DR X KKK M X R X N M KM 36X 0 SN X R XX X
§§mxxx§§§§§m&§§xxxx&x&xxxxxxxxxxxxxxxxxxx&xxxxxxx

§ Theroyallles reserved by Lessor, and which shall be paid by Lessee, are: (a) on oil (including but not limited 1o distillate and condensale) one-eighth (1/8) of that produced a
from the leased premises, the same 10 be delivered at the wells or 1o the credit of Lessorin the plpeline to which the walls may be connected, provided, however, Lessee may lio¢
time purchase such royalty oll, paying therefor the current market price at the wells in the field or area for oil (crude) having the same or nearest to the same gravity: (b)on gas, |
casinghesd gas and ali other gaseous of vaporous substances, produced from said 1and and sold or used ol! the leased premises, the market value at the wells of one-pighth (1/8) ¢
30 2old or used, such market valus at the wells in no event 1o exceed the nel proceeds received by Lesses calculated or allocated back 1o the waells from which produced, making a
and deduction for a fair and reasonable charge for gathering, compressing and making merchantable such Qas, provided, that on gas sold at the wells, the royalty shall be one-eligh
the net proceeds recelved by Lessee from such sale, alter such allowance and deduction, and provided lurther that, If any such sale of gas is regulated as 1o price by any gove
agency having Jurlsdiction, such market value or net proceeds shall in no evant axceed the amount recelyed by Lesses, not subject to refund, calculated or allocated back 1o the «
which produced, making allowvance and deduction of a fair and reasonabls charge for gathering, compressing and making merchantable such gas and which amount may be !
Justed up of down prospectively or retrospectively when the price or rates authorized by such governmental agency s linally determined During any period (whether belore or alter ¢
of the primary teim hereof) wha'athere is a gas well on the leased premises or on a unit that Includes all or a partof the leassd premises, however designated, capable of produc
paying quantities and gas Is not being s0id of used and the well or wells are shut-ln for a perlod of one year and there Is no current production of oll or gas or operations on sa
pnmlsol or any portion or stratum thereof sulficlent to keep this lease In force, Lessse shall be obligated to pay or tender as shul-in toyally an amount (which shall be the sama an
palic regardiess of the number of shut-in wells and regardless of whether the shut-in well or wells be located upon said leased premises or upon such other acreage asis embracex
unlt) equal lo the delay rertal as provided herein, payable annually at the end of twelve months from date such well is shutin  and while said royalty is so paid or tendered this leat
held as a producing property under the provisions of this lease. The amount of each such payment or tender may be paid by check or araft of Lessee in the same manner as p
Paragraph Seven (7) hereol, and such payments may be made beyond the primary term. Lessee shall use reasonable dilligence 10 market gas capable of being produced fiom s.
well or wells but shall be under no obligation 1o market such gas under lerms, condlitions, or circumstances which, in Lessee's Judgment exercised in good falth, are unsatistactory
shall have free use of oll, distillate, condensate, gas, and water from the leased pvemisqsrllg{:n operations hereunder.

n
6. Lassoe agrees 1o commence drllling operations on sald premises on or before 3N “1ays from the execution of this lease ofr p011!12J2024} tental at |
s 1.00 L3t acre par year. Sald delay rental shall be payable each slx month
the lessed premises, or on acreage pooled therewilh as above provided or untll this |

3 thereatter during the primary term hereof until drilling operations are com
se ls surrendered. Il operations for dillling are commenced on the leased piemises, of
pooled theiewith as above provided, before the end of the tlerm for which delay tentals have been made 10 Lessor, the unaccrued portion of sald payment shall be credited to Le:
delay tentals of royaitles that may be due Lessor. Drllling operations shall be deemed 10 be commenced when the lirst materisl I placed on the leased premises or when th,
other than surveylng of slaking the localion, Is done thereon which Iy necessary lor such operations.

T. Falluie 1o pay of 0110¢ In paylng any tental o other payment due hereundaer shall not constitue a ground lor torfelture of this

lesse and shall not allect L esvee's obligation to
payment bul Levses shall not be considered in default on account thereo! until Lessor b

ssfiistgiven Lesses wiitten notice of the non Payment and Lessne shall have taiied lo

siaty (80)deye sfter 1oceipt of such notice to make peyment. Payment of tender of 1entsl oi othet Payment hereunder may te ma3e by Cheuh or dialt of Lesses delive ed of

sullsiriied Copoeltury Dank of Lessor (Al 8331ess 1831 ANOWN 10 Lesses) On of tetore such dale o Payment, and the payment 01 180Us wili te deened maude when the ¢ hewh ¢

vellverod ui miatiod Il s8id Lamed OF BUCCOB30! bank (M BAY OIher bank which ms'y_ a0 heioinalier provided have een Cesignaled o3 depeitory) should Iall of liquidete o o
191n detaull for tallure 1o make suCh payment of tender untll slaly (A1 day e atter Leneor shalidotiver to Lessee s poOper e
staeneal Asntag anuther bashtareceh o suCA paymenty of tendtery The abhw

refuse ur 'all 10 Biceptigntal Lessee shall not be he

SR MAalOrsuCce st Bank 01 BAY Other Baak WAV may he dasignated s depasitary shaltbha oy
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1o %0l ol € a8 Ihe PO v Lor thereo! shouid cease fiom any cause, this ‘ease shall not lerminate if Lessve commences opealiony for grilling Anerering plugging t.'n, brreminnl
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esthe payment or tender of Ge'sy tentsls ot commences ope alion for arilling, deepening plugg:
e the delay rental paying dale nex! ensuing afler the expiration of nirety (90) Cays from date of completion of 6ry hole or cessalion of production 1 at any tu
subsequent 10 ninety (90) days priof 10 the beginning of the l1ast year of the primary term and priof 10 the discovery and production of oll or gas onthe leased premises Of ON BCIeAL s POO!
thetewlth, Lessae should Grill 8 dry hole thereon, no Gelay rental payment of operalions are necessary inorder 1o keep the lease inlorce duning the remainder of the primary term  |f a1 !
explration of the primary term, oll of gas is not being produced on the leased premises o on acreage pooled therewith. but Lessee is then enpaped in drilling, deepening, plugging back,
reworking operations thereon of shall have compleled a dry hole thereon wilhin ninely (90) days priof 10 the end of the primary term, the lease shall remain in force so long as operations
5318 well of for drilling. deepening, plupging back, or reworking of any additional well are prosecuted with no cessation of more than ninely (90) consecutive days and, If they resull In.
production of oll or gas, so long therealier as oll or gas is produced from the leased premises, of on acreage pooled therewlth.

9. Lessee, st any time, and from time 10 lime, may surrender this lease as 1o ali or any part o paris of leased premises by lendering an appropriate instrument of surrender 10 the Les

of tile ot record a release of releases of this lease as to any pari or all of said land or of any mineral or horizon thereunder. and thereupon this lease, and the rights and obligations of the

shall terminate as to the part of parts so surrendered. Upon each surrender as 1o any part of parts of leased premises the rental and all other payments specified above s

be proportionately reduced on an acreage basis and Lessee shall have reasonable easements for then existing pipelines of roadways on the lands surrendered for the purpose of continy
operations on the

ties hereunder,

lands retained. Lessee shall have the right al any time during or after the expiration of this lease 1o remove all machinery, pipelines, fixtures, bulldings, or other structuy
placed on said premises, including the right 1o pull and remove all casing.

10. Withou! impairment of Lessee’s rights under the warranty in event of failure of litle, It is agreed that If Lessor owns an interest in the oll or gas on, In or under any part of the lea
premises less than the entire fee simple estale (whether Lessor’s interest is herein specified or not and whelher o1 not this lease purpons 1o cover a whole or a fractional interest), then
toyalties and delay rentals 10 be paid Lessor shall be reduced in the proportion thal his interest bears 10 the whole and undivided fee and in accordance with the nature of the estal
which Lessor is seized. Said Lessee shall not be required in any event to increase the delay rental or the gas or oil royally payments hereunder by reason of any royalty or inferest in salc
or gas that may have been heretolore sold, reserved or conveyed by said Lessor or by his predecessors in title or otherwise and if the Lessor does not have title 10 all the oll and gas in

leased premises, there shall be refunded such pant of all payments made by the Lessee hereunder as shall be proportionale 1o the outstanding title, and all payments and royal
thereafter 1o be made shall be reduced in the same proportion.

11. In case of notice of, or an adverse claim 10 the premises, atfecting all or any pan of the delay rentals or royalties, Lessee may withhold payment or delivery of the same until t
ownership is determined by compromise, or by final decree o! a court of competent jurisdiction, and 10 this end Lessee may file a petition for interpleader.

12. Therights of either party hersunder may be assigned in whole ot in part; bul no change or division in ownership of the leased premises, delay rentals or royalties or in the status of
party, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee. No change in such ownership or status shall be binding on Lessee until thinty
days after Lessee shall have been furnished by U.S. Mall at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the ever
assignment hereof in whole or in part, liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who commits such breac!
the event of the death of any person entitied to any sum hereunder, Lessee may pay or tender the same 10 the credit of the deceased or the estate of the deceased until such time as Les
is furnished with proper evidence of the appointment and qualification of an executor or administralor of the estate or it there be none, evidence satisfaciory to It as 1o the helrs or devis
of the deceased and that all debts of the estate have been paid. If at any time two of more parties are entitled 10 or adversely claim any sum payable hereunder, or any part thereof, Le:
may nay or lender the same either jointly 1o such parties or separately or 10 each in accordance with his respective ownership thereol. In event of assignment of this lease asto a segreg:
portion of the leased premises, the delay rentals and shut-in royallies payable hereunder shall be apportionable as between the several leasehold owners ratably according 1o the sur!
area of each, and the fallure to pay delay rentals or shut-in royalties on the one segregated portion of the leased premises shall not affect the rights hereunder of the party holding the o
segregated portion hereunder. !f six or more parties become entitled 1o royalty hereunder, Lessee may withhold payment thereof unless and unltil furnished with a recordable instrumen
ecuted by all such parties designating an agent 1o receive payment for all.

13. The breach by Lessee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or reversion of the estate hereby no
gvoun&s for cancellation hereo! in whole or in part. In the event Lessor considers that operalions are not al any lime being conducted in compliance with this Lease, Lessor shall n
Lessee in writing of the facts relied upon as constituting a breach hereof and Lessee, If in defaull, shall have 60 days after receipt of such notice in which lo commence the compliance
the obligations imposed by virtue of this instrument.

14, Lessor shall be entitled, at his sole risk and expense, 10 200,000 cubic feet of gas per annum free of cost for use in one domeslic dwelling from one producing gas well on

premises, providing that sald well has sufficient pressure for such use. Lessor agrees to pay Lessee a falr domestic rate for any gas used In excess thereol. Lessee shall not be hetd |

for any accident or damage caused by Lessor's sald use of gas, nor shall Lessee be liable for any shortage or fallure in supply of gas for said domestic use.

15. Lessor hereby expiessly relinquishes dower and releases and waives all rights under and by virtue of the homestead exemption laws of the state wherein premises are sltuated Ins
as the same in any way may affect the purpose for which this lease is made.

16. Should any one or more of the parties named herein as Lessor fail 1o execute this lease, it shall nevertheless be binding on the party or parlies execuling the same and additiona!
ties may execule this lease as Lessor, and this lease shall be binding on each party executing the same notwithstanding that such party is not named herein as Lessor: and all of the p

sions of this lease shall inure 1o the benefit of and be binding on the parties hereto and their respeclive heirs, legal representatives, successors and assigns, and successive successors

assigns. :
17. Lessee’s obligations under this lease, whethar express of implied, shall be subject to all applicable laws, rules, regulations and orders of any governmental authority h
jurisgiction, lncluding restrictions on the drilling and production of wells and the price of oll, gas and other substances covered hereby. When drilling, reworking, production or other o
tions are prevented or delayed by such laws, rules, regulations or orders, or by Inability 1o obtain equipment, services, malerial, water, electriclty, fusl, access or easements, or by fire,
war, rebellion, insurrection, riot, strike or labor disputes, or by inability 10 obtaln a satisfactory market for production or fallure of purchasers or carrlers to take or transport such produ
or by other cause not reasonably within Lessee's control, this lease shall not lerminate because of such prevention or delay, and, at Lessee's option, the period of such prevention or
shall be added 1o the term hereof.

18 through 24, inclusive - See Attachment "A"

IN WITNESS WHEREOF, this instrument is execuled on the date first above written.

“Bodon Y. (T angors  Jepor . Drews .

GEORGE CJ GROW, JR. ﬁ//

This Document Prepared by:
Fred D\ Clark
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Suite 612, Peoples Bldg. . ¢
Charleston, WV 25301 ACKNOWLEDGMENT T'f-c’/ifé/:{};{xnkc £

COUNTY OF___,LLC(J_(LA/ stateor. MNEW G EX L\Cey
| LARBARA_ M. CATAN 2480

GROW,

INC.,

A4 z(‘ZM\I

7

Inand!
County, in the State aforesaid, do hereby cenitythat____C FeSGE C. GRa 1\11 7K. . el
f T A : ’
~ iy VL o
i T 5
personally known 10 me to be the same person. whose name__/,,s_subscnbed 1o the foregoing instrument, appcared belore me lhis-’da[l_n' pus'on_ 2ad acknow

that he __signed, sealed and delivered the said instrument ls_‘_/i.lrce and voluntary act, for the uses and purposes therein sel forth, uj

d‘des.v'v‘e'd' he same 10 be tef o

such.

Given under my nand and Seal, lhls"?/ 57;;, of Cﬁrf‘iéﬁ:deﬂ AD. 19 E‘:l/
My commission expires /'/ﬂ‘CH 7 / 7 ‘?C

BARBARA H. CATANZARQ
NOTARY PUBLIC OF NEW JERSEY
Ny Commission Expires i'ar, 7, 1986 01/12/2024
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peistnally hnown 1o me 10 be the same person

> _subscribed 10 the toregoing Instiument, appeaied Leloie me thiy” -hi In fmaum\, mc‘ BNy
» .

2y e
\het __he __ mpned, sealed and delivered the 3ald Instrument as l_’ }_hu and voluntan ect, for the Lses and puiposes therein sel 1O, and desiied \1e umo&\'l-o 10¢
sueh s . ) -~ "\. '
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ATTACHMENT "A"

18. LESSOR hereby excepts and reserves all formations
from the :surface of the herein leased premises to the top of
the Big L ime formation.

19. In addition to the one-eighth (1/8) royalty
interest reserved by LESSOR in paragraph 5, herein, LESSOR
reserves an additional one-thirty second (1/32) royalty
interest, so that wherever in paragraph 5, herein, the term
"one—éighﬁil, (1/8)" appears, it shall be read as
"five-thi.rty seconds, (5/32)".

20. In addition to the royalty interests specified
herein, L.ZSSOR shall receive a One-Sixteenth (1/16th)
working interest in any well drilled under the terms of this
agreement after LESSEE has recouped all drilling and
producticn costs applicable to such well, together with the
recoupmer. t by LESSEE of any and all bonus payments paid to
LESSOR ar.d all associated acreage costé paid by LESSEE for
the total acreage specified herein. Wérking interest shall
be defined as Eighty per cent (807) of the gross proceeds
from any well less One Hundred per cent (1007) of all costs
incurred in the drilling and production of said well. The
working interest herein provided to LESSOR shall be a net
=il profits ,nterest and LESSOR shall not be required to prepay

~any costs incurred by said working interest. It is agreed
that drilling costs for each well shall be considered
2 “ i;ecouped when all monies spent for the drilling of such well

e ﬁave beerns recovered by LESSEE or when LESSEE has recovered

Three Hundred Ten Thousand Dollars ($310,000.00) per well

whichever amount is less. In addition, bonus payments and

all associated acreage costs shall be recouped at thé rate
of Thirty-Six Thousand Five Hundred Dollars ($36,500.00) per
well until all such costs are recouped, making tH&1/d£{2024
maximum recoupable cost per well prior to LESSOR receiving

the aforesaid working interest Three Hundred Forty-Six

Thousand Five Hundred Dollars (3346,500.66). It is
7 %

L & ‘

1 '—c~ ‘,((f Sy /\

-

JCEORGE C, CROW, J
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expressly understood and agreed that recoupable costs herein
defined shall not be recouped from or otherwise affect the
prompt and timely payment of any and all royalties herein
reserved to LESSOR.

21. TFach well drilled by LESSEE on the subject acreage
will hold One Hundred and Twelve (112) acres thereof by
production within the meaning of Paragraph 3, herein, and
the location of such acreage around each well shall be
determined by the LESSEE in his sole discretion.

©22. LESSEE agrees to commence driliing operatibns for
the first well on the subject acreage within ninety (90)
days after the execution hereof. The parties hereto
recognize that the acreage which is the subject of this
Lease is the same acreage which is the subject of an
Assignment between these parties bearing even date herewith,

and that the commencement of drilling operations upon any of

the properties leased or assigned shall be such as to

satisfy any drilling commitment as required in said
Assignment or this Lease. In order to hold by production the
subject acreage as set forth in paragraph 21 herein, LESSEE
agrees thereafter to drill additional wells at the rate of
one well per each ninety day period. It is understood and
agreed that each ninety day time period shall be cumulative
for each well drilled'and the drilling of additional wells
shall not be required until all ninety day time periods
established by previously drilled wells have expired. It is
further understood and agreed that the provisions of this
paragraph relate only to the manner in which the subject
acreage or any part therecof is to be held by production and
there is no covenant by LESSEE to drill any specific number
of wells nor is there any restriction on the maximum number
of wells which LESSEE can drill thereon. If LESSEE does not
drill the twenty wells necessary to hold the en@1£62/2024d
premises as a producing property, then LESSEE shall release

all acreage which is not held as a producing property. The

amount of acrecage to be released wil;/pe determined, by

(t S///h P’

K> op‘cp CROW, JR. 7 ]

/

\
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“tate of Test Virginia
Bepartment of Hines
(Pil and Gas Bivision

WALTER N MMILLE Charleston 23303 THEODORE M. STAEIT
""“;F;Eg-(;;“‘“ k'April 14, 1983 ADMINISTRATOR
i '
Wayman W. Buchanan
444 Petroleum Commerce Bldg.
San Antonio, Texas 78205
WIRT-1041

HS/

In Re: PERMIT NO:
Fagy: Ceorge C. Grow, Jr.
WELL NO:
DISTRICT:
COUNTY Wirt

10

Burning Springs

TION REPORT for the above described well has been received in
column check below applies:

The well designated by the above permit number has been released under your
Sianket 3ond.(Permit Cancelled — Re-Issued as: WIRT-1063)

lease return the enclosed cancelled single bond which covered the well
ignated by the above permit number to the surety company who executed
id bond in your behalf, in order that they may give you credit on their
cords.

Ple
des
a
e

S

our well record was received and reclamation requirements approved. 1In
ccordance with Chapter 22, Article 4, Section 2, the above captioned well
ill remain under bond coverage for life of the well.

Theodore M. Streit, Adminiscracor
Office of 0il & Gas-Dept. Mines

01/12/2024
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subtracting the number of wells drilled from twenty and
multiplying that number by One Hundred and Twelve (112)
acres, and the location of such acreage shall be determined
by the LESSEE in his sole discretion.

23. 1In addition to any other bonus consideration paid
to LESSOR, LESSEE agrees to pay LESSOR Ten Thousand Dollars
($10,000.00) per well as a bonus payment for the eleventh
(11th) through twentieth (20th) wells drilled upon the
leased premises. Said payment shall be made at the
commencement of drilling operations for the eleventh (11th)
through and including the twentieth (20th) well so drilled,
provided however, that in the event LESSEE is not satisfied
with the state of LESSOR'S title to any of the herein leased
premises prior to the drilling of said wells, LESSEE may in
its sole discretion reject such acreage by the tendering of
a release of said acreage, and LESSEE shall receive a credit
of Two Hundred Ten Dollars ($210.00) per gross acre to be
credited against payments due LESSOR for drilling the
eleventh (11th) through twentieth (20th) wells as provided
herein for a maximum credit of One Hundred Thousand Dollars
($100,000.00). Any amount of the aforesaid credit shall be
applied against the Ten Thousand Dollar ($10,000.00) bonus
payments on a well- -by- —well basis, commencing with the
eleventh (11th) well, and shall not be applied on a prorata
basis.

24 . LESSOR agrees that all monies received by LESSOR
under the terms of this Lease shall be applied by LESSOR to

discharge in due course all liens of record which affect the

subject acreage.

01/12/2024
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_CEORGE CT% GROW, JK.
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