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PERMIT CONDITIONS

West Virginia Code §22-6-11 allows the Office of Oil and Gas to place specific conditions upon this

permit. Permit conditions have the same effect as law. Failure to adhere to the specified permit
conditions may result in enforcement action.

CONDITIONS

1. If the operator encounters an unanticipated void, or an anticipated void at an unanticipated depth,
the operator shall notify the inspector within 24 hours. Modifications to the casing program may
be necessary to comply with W. Va. Code §22-6-20, which requires drilling to a minimum depth
of thirty feet below the bottom of the void, and installing a minimum of twenty (20) feet of
casing. Under no circumstance should the operator drill more than fifty (50) feet below the
bottom of the void or install less than twenty (20) feet of casing below the bottom of the void.

2. Pursuant to 35 CSR 4-19.1.a, at the request of the surface owner all water wells or springs within
1000 feet of the proposed well that are actually utilized for human consumption, domestic
animals or other general use shall be sampled and analyzed.

3. Pursuant to 35 CSR 4-19.1.¢, if the operator is unable to sample and analyze any water well or
spring with one thousand (1,000) feet of the permitted well location, the Office of Oil and Gas
requires the operator to sample, at a minimum, one water well or spring located between one
thousand (1,000) feet and two thousand (2,000) feet of the permitted well location.

4. All pits must be lined with a minimum of 20 mil thickness synthetic liner.

3. In the event of an accident or explosion causing loss of life or serious personal injury in or about
the well or while working on the well, the well operator or its contractor shall give notice, stating
the particulars of the accident or explosion, to the ol and gas inspector and the Chief within
twenty-four (24) hours.

6. During the surface casing and cementing process, in the event cement does not return to the
surface, or any other casing string that is permitted to circulate cement to the surface and does not
return to the surface, the oil and gas inspector shall be notified within twenty-four (24) hours

7. Well work activities shall not constitute a hazard to the safety of persons.

8. Operator shall provide the Office of Oil & Gas notification of the date that drilling commenced
on this well. Such notice shall be provided by sending an email to DEPOOGNotify@wv.gov
within 30 days of commencement of drilling.
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WW-2A1
(Rev. 1/11) Operator's Well Number C. B. Ferrell 202

INFORMATION SUPPLIED UNDER WEST VIRGINIA CODE
Chapter 22, Article 6, Section 8(d)
IN LIEU OF FILING LEASE(S) AND OTHER CONTINUING CONTRACT(S)

Under the oath required to make the verification on page 1 o f this Notice and A pplication, |
depose and say that | am the person who signed the Notice and Application for the Applicant, and
that —

(1) the tract of land is the same tract described in this Application, partly or wholly depicted in the
accompanying plat, and described in the Construction and Reclamation Plan;

(2) the parties and recordation data (if recorded) for lease(s) or other continuing contract(s) by which
the Applicant claims the right to extract, produce or market the oil or gas are as follows:

Grantor, Lessor, etc. Grantee, Lessee, etc. Rovyalty Book/Page
Charles B. Femell et al South Penn Oil Company 18 16/440

- See ottached sheel for additional Information -

Acknowledgement of Possible Permitting/Approval
In Addition to the Office of Oil and Gas

The permit applicant for the proposed well work add ressed in this ap plication he reby acknowledges the
possibility of the need for permits an d/or approvals from local, state, or federal entities in addition to the
DEP, Office of Oil and Gas, including but not limited to the following:

WV Division of Water and Waste Management

®

« WV Division of Natural Resources Ofs Received

e WV Division of Highways ICe of Qj) &G

o U.S. Amy Corps of Engineers 0CT 3 as
« U.S. Fish and Wildlife Service 12014

e County Flocdplain Coordinator

The applicant further acknowledges that any Office of Oil and Gas permitin no way overmides, replaces, or
nullifies the need f or other permits/approvals that may be nec essary and further affirms that all needed
permitsfapprovals should be ac quired f rom the appr opriate aut hority bef ore t he af fected activity is

initiated. .
Duome WAL
Well Operator: HG Energy, LLC
By:its: Diane White, Agent
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WW-2A1
(Rev 1/11) Operator's Well No. CB Ferrell 202

INFORMATION SUPPLIED UNDER WEST VIRGINIA CODE
Chapter 22, Article 6, Section 8(d)
IN LIEU OF FILING LEASE(S) AND OTHER CONTINUING CONTRACT(S)

Under the oath required to make the verification on page 1 of this Notice and Application, 1
depose and say that [ am the person who signed the Notice and Application for the Applicant, and that --

(1)  the tract of land is the same tract described in this Application, partly or wholly depicted in the
accompanying plat, and described in the Construction and Reclamation Plan;

(2) the parties and recordation data (if recorded) for leasc(s) or other continuing contract(s) by which
the Applicant claims the right to extract, produce or market the oil or gas arc as follows:

Grantor, Lessor, etc. Grantee, Lessee, etc. Royalty Book/Page
Charles B. Ferrell et al South Penn Oil Company 1/8 16/440

Merger and Conveyance dated July 3, 1963, from South Penn Oil Company to Penzoil Company,
Kanawha County, Book 153, Page 35,

Assignment, Conveyance and Bill of Sale dated Deccmber 28, 1998, from Pennzoil Company to
Pennz Energy Exploration and Production, Wetzel County, Book 12, Page 177.

Certificate of Merger filed with the WV Secretary of State, December 31, 1999, whereby Pennz
Energy Exploration and Production, successor in interest to; to Penzoil Company, merged with
Devon Energy Production Company, LP, Wetzel County, Book 12, Page 278.

Deed, Assignment and Bill of Sale dated June 1, 2000, from Devon Energy Production Company, LP
to East Resources, Inc., recorded in Wetzel County, Book 370, Pagc 580.

Assignment, Conveyance and Bill of Sale, dated January 1, 2011, from East Resources, Inc., to
HG Energy, LLC, Wetzel County, Book 118A, Page 253.

Upon information and belicf, Operator’s lease and/or other real property rights permit it to conduct drillingerations
for the subject well in the tocation shown on the plat, including the use of access roads, pipelines and utilities.

Acknowledgement of Possible Permitting/Approval
In Addition to the Office of Oil and Gas

The permit applicantfor the proposed well work addressed in this application hereby ackowledges the
possibility of the need for permits and/or approvals from local, state or federal entities in addition to the
DEP, Office of Oil and Gas, includin but not limited to the following: .

5 ¥ Received

WYV Division of Water and Wastc Management Office of Oil & Gas
WYV Division of Natural Resources )

WYV Division of Highways

U.S. Army Comps of Engincers OCT 3 1 2014

US Fish and Wildlife Service
County Flocdplain Coordinator

Well Operator:  HG Energy, LLC

By: Diane C. White DAL’“LM@-}_/OQ/ZO]_S

Its: Accountant
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