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3701765 W

PERMIT CONDITIONS

West Virginia Code §22-6-11 allows the Office of Oil and Gas to place specific conditions upon this
permit. Permit conditions have the same effect as law. Failure to adhere to the specified permit
conditions may result in enforcement action.

CONDITIONS

1. If the operator encounters an unanticipated void, or an anticipated void at an unanticipated depth,
the operator shall notify the inspector within 24 hours. Modifications to the casing program may
be necessary to comply with W. Va. Code §22-6-20, which requires drilling to a minimum depth
of thirty feet below the bottom of the void, and installing a minimum of twenty (20) feet of
casing. Under no circumstance should the operator drill more than fifty (50) feet below the
bottom of the void or install less than twenty (20) feet of casing below the bottom of the void.

2. Pursuant to 35 CSR 4-19.1.a, at the request of the surface owner all water wells or springs within
1000 feet of the proposed well that are actually utilized for human consumption, domestic
animals or other general use shall be sampled and analyzed.

3. Pursuant to 35 CSR 4-19.1.¢, if the operator is unable to sample and analyze any water well or
spring with one thousand (1,000) feet of the permitted well location, the Office of Oil and Gas
requires the operator to sample, at a minimum, one water well or spring located between one
thousand (1,000) feet and two thousand (2,000) feet of the permitted well location.

4. All pits must be lined with a minimum of 20 mil thickness synthetic liner.

5. In the event of an accident or explosion causing loss of life or serious personal injury in or about
the well or while working on the well, the well operator or its contractor shall give notice, stating
the particulars of the accident or explosion, to the oil and gas inspector and the Chief within
twenty-four (24) hours.

6. During the surface casing and cementing process, in the event cement does not return to the
surface, or any other casing string that is permitted to circulate cement to the surface and does not
return to the surface, the oil and gas inspector shall be notified within twenty-four (24) hours

7. Well work activities shall not constitute a hazard to the safety of persons.

8. Operator shall provide the Office of Oil & Gas notification of the date that drilling commenced
on this well. Such notice shall be provided by sending an email to DEPOOGNotify@wv.gov
within 30 days of commencement of drilling.

9. API Well # 47-087-02765W must have protection placed around the wellhead to prevent surface

water or well effluent from draining down the wellbore behind the surface casing. The design
must meet with the inspector’s approval.
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% 702765 W

WW-2A1
(Rev. 1111) Operator's Well Number ~ Chartes McGraw 2

INFORMATION SUPPLIED UNDER WEST VIRGINIA CODE
Chapter 22, Article 6, Section 8(d)
IN LIEU OF FILING LEASE(S) AND OTHER CONTINUING CONTRACT(S)

Under the oath required to make the verification on page 1 o f this Notice and A pplication, |
depose and say that | am the person who signed the Notice and Application for the Applicant, and
that —

(1) the tract of 1and is the same tract described in this Application, partly or wholly depicted in the
accompanying plat, and described in the Construction and Reclamation Plan;

(2) the parties and recordation data (if recorded) for lease(s) or other continuing contract(s) by which
the Applicant claims the right to extract, produce or market the oil or gas are as follows:

Grantor, Lessor, etc. Grantee, Lessee, etc. Royalty Book/Page
C. H. and Mary McGraw South Penn 03 Company s 17/570

"See attached sheet for additional information™

Acknowledgement of Possible Permitting/Approval
In Addition to the Office of Oil and Gas

The permit applicant for the proposed well work addressed in this ap plication he reby acknowledges the
possibility of the need for permits and/or approvals from local, state, or federal entities in addition to the
DEP, Office of Qil and Gas, including but not limited to the following:

WV Division of Water and Waste Management
WV Division of Natural Resources

WV Division of Highways

U.S. Amy Corps of Engineers

U.S. Fish and Wildlife Service

County Floodplain Coordinator

The applicant further acknowledges that any Office of Oil and Gas permitin no way overrides, replaces, or
nullifies the need f or other permits/approvals that may be nec essary and further affirms that all needed

permits/approvals should be ac quired f rom the appr opriate aut hority bef ore t he af fected activity is
initiated.

Drane White
Well Operator: HG Energy, LLC
By:lts: Diane White, Agent
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Form WW-2A(1)
(10/10) Operator’s Well No.  Charles McGraw 2

INFORMATION SUPPLIED UNDER WEST VIRGINIA CODE
Chapter 22, Article 6, Section §(d)
IN LIEU OF FILING LEASE(S) AND OTHER CONTINUING CONTRACT(S)

Under the oath required 1o make the verification on page 1 of this Notice and Application, |
depose and say that | am the person who signed the Notice and Application for the Applicant, and that —~

(I)  the tract of land is the same tract described in this Application, partly or wholly depicted in the
accompanying plat, and described in the Construction and Reclamation Plan;

(2) the parties and recordation data (if recorded) for lease(s) or other continuing contract(s) by which
the Applicant claims the right to extract, produce or market the oil or gas are as follows:

Grantor, Lessor, etc. Grantee, Lesses, etc. Royalty Bool/Page

CH and Mary McGraw South Penn Oil Company 1/8 17/570

Merger and Conveyance dated July 3, 1963, from South Penn Oil Company to Penzoil Company,
Kanawha County, Book 153, Page 35,

Assignment, Conveyance and Bill of Sale dated December 28, 1998, from Pennzoil Company to
Pennz Energy Exploration and Production, Wetzel County, Book 12, Page 177.

Certificate of Merger filed with the WV Secretary of State, December 31, 1999, whereby Pennz
Energy Exploration and Production, successor in interest to; to Penzoil Company, merged with
Devon Energy Production Company, LP, Wetze! County, Book 12, Page 278.

Deed, Assignment and Bill of Sale dated Junc 1, 2600, from Devon Energy Production Company, LP
1o East Rescurces, Inc., recorded in Wetzel County, Book 370, Page 580.

Assignment, Conveyance and Bill of Sale, dated January 1, 2011, from East Resources, Inc., to
HG Energy, LLC, Wetzel County, Book 118A, Page 253.

Upon information and belief, Operator’s lease and/or other real property rights pemmit it to conduct drillingerations
for the subject well in the location shown on the plat, including the use of access roads, pipelines and utilities.

Acknowledgement of Possible Permitting/Approval
In Addition to the Office of Oil and Gas

The permit applicantfor the proposed well work addressed in this application hereby ackowledges the
possibility of the need for permits and/or approvals from local, state or federal entities in addition to the
DEP, Office of Oil and Gas, including but not limited to the following:

WYV Division of Water and Waste Management
WYV Division of Nawra] Resources

WYV Division of Highways

U.S. Army Corps of Engineers

US Fish and Wildlife Service

County Floodplain Coordinator

Well Operator:  HG Energy, LLC

By: DianeC. White Do Whirde

Its: Agent

- <37 o] 'L"Ig%’-\/
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FORM IV-6

BT70L76W
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PROPOSED WORK: DRILL __ CONVERT_ DRILL DEEPER _ REDRILL —.
STIMULATE _X_ PLUG OFF OLD FORMATION__ PERFORATE NEW

FRACTURE OR

Clean Out & Run Casing

FORMATION . OTHER PHYSICAL CHANGE IN WELL (SPECIFY)

PLUG AND ABANDON__ CLEAN OUT AND REPLUG ___
TARGET FORMATION Big injun ESTIMATED DEPTH
WELL OPERATOR _H.G Energy, LLC DESIGNATED AGENT

2,115

Diane White

ADDRESS 5260 Dupont Road ADDRESS
Parkersburg, WV 26101

5260 Dupont Road
Parkersburg, WV 26101
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[
FILE NO. I THE UNDZRSIGNED, HEREBY CERTIFY THAT E
DRAWING NO. THIS PLAT IS CORRECT TO THE BEST OF MY E
SCALE 1" = 500 KNOWLEDGE AND BELIEF AND SHOWS ALL THE
MINIMUM DEGCREE OF INFORMATION REQUIRED BY LAW AND THE REGU-
ACCURACY Sub-Meter LATIONS ISSUED MPRESCRIBED BY THE DEPART-
PROVEN SOURCE OF MENT OF MINES.
ELEVATION DGPS Survey
o (SIGNED) ~
TIMOTMY P. ROUSH PS 793
WEST VIRGINIA DATE March 18, 2015
Division of Environmental Protection FARM Charles McGraw No.2
Office of Qil ond Gas APl WELL NO. w
601 57th Street
Charleston, West Virginia 25304 47 - 087 - 02765
Received
WELL TYPE: OIL X _GAS__ LIQUID INJECTION __ WASTE DISPOSAL __ i e A 0 Aae
(F "GAS™) PRODUCTION ___ STORAGE___ DEEP__ SHALLOW_ HORIZONTAL__  (Office O
LOCATION: ELEVATION _1,085"  wATERSHED___Rush Run AR g0 20
DISTRICT Smithfield COUNTY Roane MAR
QUADRANGLE Looneyville 7.5’
SURFACE OWNER Richard Fisher et al. ACREAGE 40.5 Ac.
OlL & GAS ROYALTY OWNER__George W. Carr et al. LEASE ACREAGE 75 ac. 06/05/2015
LEASE NO. 61420-50



S 7025 W
McLaughlin, Jeffrex w

From: Roger L. Heldman <rheldman@hgenergyllc.com>

Sent: Friday, May 29, 2015 12:07 PM

To: McLaughlin, Jeffrey W

Subject: FW: McGraw # 2

Attachments: IMG_0137JPG; ATTO0001.c; IMG_0136JPG; ATT00002.c; IMG_0135JPG; ATT00003.c
Jeff,

Please see attached pictures of McGraw 2. | don't know the purpose of the partial drum around the wellhead but you
can see the clamps for the 5 1/2" casing resting on top of the 6 5/8" casing. As we discussed this morning we can figure
out some sort of diverter for the wellhead to alleviate your concerns.

Roger

----- Original Message-----

From: Dave Thomas

Sent: Friday, May 29, 2015 11:30 AM
To: Roger L. Heldman

Subject: McGraw # 2
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