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API Number:

PERMIT CONDITIONS

West Virginia Code § 22-6A-8(d) allows the Office of Oil and Gas to place specific conditions upon this
permit. Permit conditions have the same effect as law. Failure to adhere to the specified permit
conditions may result in enforcement action.

CONDITIONS

1. This proposed activity may require permit coverage from the United States Army Corps of Engineers
(USACE). Through this permit, you are hereby being advised to consult with USACE regarding this proposed
activity.

2. If the operator encounters an unanticipated void, or an anticipated void at an unanticipated depth, the operator
shall notify the inspector within 24 hours. Modifications to the casing program may be necessary to comply
with W. Va. Code § 22-6A-5a (12), which requires drilling to a minimum depth of thirty feet below the
bottom of the void, and installing a minimum of twenty (20) feet of casing. Under no circumstance should
the operator drill more than one hundred (100) feet below the bottom of the void or install less than twenty
(20) feet of casing below the bottom of the void.

3. When compacting fills, each lift before compaction shall not be more than 12 inches in height, and the
moisture content of the fill material shall be within limits as determined by the Standard Proctor Density test
of the actual soils used in specific engineered fill, ASTM D698, Standard Test Method for Laboratory
Compaction Characteristics of Soil Using Standard Effort, to achieve 95 % compaction of the optimum
density. Each lift shall be tested for compaction, with a minimum of two tests per lift per acre of fill. All test
results shall be maintained on site and available for review,

4. Operator shall install signage per § 22-6A-8g (6) (B) at all source water locations included in their approved
water management plan within 24 hours of water management plan activation.

5. Oil and gas water supply wells will be registered with the Office of Oil and Gas and all such wells will be
constructed and plugged in accordance with the standards of the Bureau for Public Health set forth in its
Legislative rule entitled Warer Well Regulations, 64 C.S.R. 19. Operator is to contact the Bureau of Public
Health regarding permit requirements. In lieu of plugging, the operator may transfer the well to the surface
owner upon agreement of the parties. All drinking water wells within fifteen hundred feet of the water supply
well shall be flow tested by the operator upon request of the drinking well owner prior to operating the water
supply well.

6. Pursuant to the requirements pertaining to the sampling of domestic water supply wells/springs the operator
shall, no later than thirty (30) days after receipt of analytical data provide a written copy to the Chief and any
of the users who may have requested such analyses.

7. Ifany explosion or other accident causing loss of life or serious personal injury occurs in or about a well or
well work on a well, the well operator or its contractor shall give notice, stating the particulars of the
explosion or accident, to the oil and gas inspector and the Chief, within 24 hours of said accident.

8. During the casing and cementing process, in the event cement does not return to the surface, the oil and gas
inspector shall be notified within 24 hours.

9. Operator shall provide the Office of Oil & Gas notification of the date that drilling commenced on this well.

Such notice shall be provided by sending an email to DEPOOGNotify@wv.gov within 30 days of
commencement of drilling.
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WW-6B API NO. 47- -
(10/14) OPERATOR WELL NO. _sH
Well Pad Name: Woods
18) _CASING AND TUBING PROGRAM
TYPE ) .
Size | New Weight per ft, | FOOTAGE; For | TUERVALS: | CEMENT:
" or | Grade e Left in Well Fill-up
(in) | {jgeq L Drilling (R (&) Cu, FL)/ICTS
Conductor 30" | New 40 40 141 CTS
Fresh Water |13-358" | New | J-55 545 # 500 500 350
Coal
Intermediate |9.5/8" | New | J-55 40 # 1950 1950 610
Production |5-1/2* | New | P-110 20# 15159 15159 2505
Tubing
Liners
TYPE Wall Max. Cement
.. Wellbore o Burst Pressure Associated | Cement ==
Size (in) Diameter (in) T—h"'(%_)lr?ﬁ (psi) Surface Type Y'—;lc}k
Pressure (psi) feu. k)
Conductor 30" 36" 0.375" NA
Fresh Water | 13.3/8" 17.5" 0.458" 2,730 psi NA Class A 1.2
Coal
Intermediate | g.5/g" 12.25" 0.395" 3,950 psi 300 Class A 1.2
Production | 5.1/2" 8.5" 0.361" 12,640 psi 1500 |Class A 1.2
Tubing
Liners
PACKERS
Kind:
Sizes:
Depths Set:

qﬁf’ﬁ of OII G&d%

JON 0.8 29,5
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CEMENT ADDITIVES — WOODS PAD

o Water/Intermediate String — contain Class A cement, up to 3% CaCl2, and
flake

o Tail & Lead of the Production cement — contain Class A cement with KCL,
dispersant, defoamer, suspension agent, and friction reducer.

o Spacer- a fly ash blend
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QLs # |Parcel Lessor Lessee Royalty DB/P or instrument # ASSIGNME&T 1 ASSIGNMENT 2 ASSIGNMENT 3
Pl
922182] A [CNX GAS COMPANY CHEVRON USA INC 20.00%|INST 1356523 N/A "z! =] N/A N/A
933707] B D |RATLIFF CHARLES CHEVRON USA INC 18.00%|INST 1364250 N/A A [ N/A N/A
934430{ C |HOLLIDAY ROGERA CHEVRON USA INC 18.00%|INST 1377389 N/A X i N/A N/A
30/461 - Chesapeake chl%l.c to
921125 ¢ HOLLIDAY ROGER A CHESAPEAKE APPALACHIA LLC 18.00%|INST 1291476 Chevron USB. Ing D N/A N/A
weo 756/332 - NPAR, LLC to Chevron
867159 € RICHMOND MICHAEL TRIENERGY HOLDINGS, LLC 16.00%[INST 1284504 24/180 - TriEnergy Holdings, Llﬁo NPAR, LLC U.S.A. Inc. N/A
o 7567332 - NPAR, LLC to Chevron
867801 F HINDMAN JAMES AND KARBTRIENERGY HOLDINGS, LLC 18.00%|INST 1296852 24/430 - TriEnergy Holdings, LLC to NPAR, LLC U.S.A. Inc. N/A
BRADFORD NORMA JEAN |NPAR LLC 18.00%|INST 1324405 “Both AB Resources, LLC and NPAR, LLC are | 29/277- AB Resources LLC to Chevron |[N/A
listed on this document. On PG467, Gordon O. US.A.Inc.
G Yonel is the signatory for both of these entities
as their CEO. NPAR, LLC was the entity under
which AB Resources acquired leases in
918350 AMarchall Conntyu’
30/461 - Chesapeake Appalachia, LLC to
921019 H YOUNG DAVID A CHESAPEAKE APPALACHIA LLC 18.75%]INST 1287761 Chevron U.S.A. Inc. N/A N/A
756/332 - NPAR, LLC to Chevron
868361 ' COFFIELD HAROLD DALE TRIENERGY HOLDINGS LLC 18.00%|INST 1305651 24/489 - TriEnergy Holdings, LLC to NPAR, LLC U.S.A. Inc. N/A
756/332 - NPAR, LLC to Chevron
868362 ! COFFIELD LLOYD DEXTER TRIENERGY HOLDINGS LLC 18.00%|INST 1305653 24/489 - TriEnergy Holdings, LLC to NPAR, LLC U.S.A. Inc. N/A
756/332 - NPAR, LLC to Chevron
868363 I COFFIELD TWILA TRIENERGY HOLDINGS LLC 18.00%|INST 1305652 24/489 - TriEnergy Holdings, LLC to NPAR, LLC U.S.A. Inc. N/A
756/332 - NPAR, LLC to Chevron
868364 : COFFIELD CHARLES O TRIENERGY HOLDINGS LLC 18.00%{INST 1305650 24/489 - TriEnergy Holdings, LLC to NPAR, LLC U.S.A. Inc. N/A
; 26/201 - NPAR, LLC to Chevron U.S.A.
868490 ! COFFIELD MICHAEL L TRIENERGY HOLDINGS LLC 18.00%|INST 1308845 26/123 - TriEnergy Holdings, LLC to NPAR, LLC Inc. N/A
26/201 - NPAR, LLC to Chevron U.S.A.
868528 ! HUNTSMAN JACK TRIENERGY HOLDINGS LLC 16.00%|INST 1307739 26/123 - TriEnergy Holdings, LLC to NPAR, LLC Inc. N/A
26/201 - NPAR, LLC to Chevron U.S.A.
868529 I NEIDERT LOIS TRIENERGY HOLDINGS LLC 16.00%|INST 1307744 26/123 - TriEnergy Holdings, LLC to NPAR, LLC Inc. N/A
26/201 - NPAR, LLC to Chevron U.S.A.
868530 I HORVAT RUDOLPH E TRIENERGY HOLDINGS LLC 16.00%|INST 1307767 26/123 - TriEnergy Holdings, LLC to NPAR, LLC Inc. N/A
26/201 - NPAR, LLC to Chevron U.S.A.
868558 ! KNIGHT KAREN TRIENERGY HOLDINGS LLC 16.00%|INST 1309493 26/123 - TriEnergy Holdings, LLC to NPAR, LLC Inc. . N/A
26/201 - NPAR, LLC to Chevron U.S.A.
868580 : GRIBBEN MAXINE P TRIENERGY HOLDINGS LLC 18.00%|INST 1308014 26/123 - TriEnergy Holdings, LLC to NPAR, LLC Inc. N/A
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QLs # | Parcel Lessor Lessae Royalty DB/P or instrument # ASSIGNl\ﬁalT in ASSIGNMENT 2 ASSIGNMENT 3
oL 3
U= - 756/332 - NPAR, LLC to Chevron
868647 I ZAHNOW BRENDA TRIENERGY HOLDINGS LLC 18.00%]INST 1308838 24/489 - TriEnergy HO'F&_'\%LL@J NPAR, LLC U.S.A. Inc. N/A
28/348 - TriEnergy Holgjnés) LLEo Chevron
904931 I DANKMER LARRY TRIENERGY HOLDINGS LLC 16.00%]INST 1309652 U.S.Pa'ncg - N/A N/A
28/348 - TriEnergy Holdin%LC to Chevron
904933 : FAHEY REBECCA SUE TRIENERGY HOLDINGS LLC 16.00%|INST 1309647 U.S.A. IncAJ_ N/A N/A
28/348 - TriEnergy Holdings, LLC to Chevron
904934 ! REYNOLDS TAMMY L TRIENERGY HOLDINGS LLC 16.00%JINST 1309649 U.S.A. Inc. N/A N/A
28/348 - TriEnergy Holdings, LLC to Chevron
904936 : MOFFITT VICKIE L TRIENERGY HOLDINGS LLC 16.00%]INST 1309654 U.S.A. Inc. N/A N/A
28/348 - TriEnergy Holdings, LLC to Chevron
905051 ! SHUTLER REBECCA TRIENERGY HOLDINGS LLC 18.00%]|INST 1311476 U.S.A. Inc. N/A N/A
28/348 - TriEnergy Holdings, LLC to Chevron
905052 I BURNS BEVERLY TRIENERGY HOLDINGS LLC 18.00%|INST 1311475 U.S.A. Inc. N/A N/A
28/348 - TriEnergy Holdings, LLC to Chevron
905053 ! COFFIELD WILLIAM TRIENERGY HOLDINGS LLC 18.00%|INST 1315793 U.S.A. Inc. N/A N/A
| 28/348 - TriEnergy Holdings, LLC to Chevron
905153 DANKMER EDWARD A TRIENERGY HOLDINGS LLC 16.00%|INST 1309650 U.S.A. Inc. N/A N/A
28/348 - Trienergy Holdings, LLC to Chevron
905274 I JONES KATHY LEE TRIENERGY HOLDINGS LLC 17.00%|INST 1309645 U.S.A. Inc. N/A N/A
916244 | COFFIELD DANA Q CHEVRON USA INC 16.00%/{INST 1343321 N/A N/A N/A
916277 | COFFIELD ALAN B CHEVRON USA INC 16.00%|INST 1343688 N/A N/A N/A
916333 | COFFIELD ERICD CHEVRON USA INC 16.00%|INST 1345174 N/A N/A N/A
919049 | MCPEEK DOROTHY CHEVRON USA INC 15.00%|INST 1353042 N/A N/A N/A
919054 | MURDOCK DELORES CHEVRON USA INC 15.00%|INST 1353043 N/A N/A N/A
919179 I |WELLS FRANK CHEVRON USA INC 15.00%/|INST 1354113 N/A N/A N/A
920258 | POLINSKI JOHN CHEVRON USA INC 15.00%|INST 1355041 N/A N/A N/A
920273 | POLINSKI KEVIN CHEVRON USA INC 15.00%|INST 1355038 N/A N/A N/A
923260 | POLINSKI MELVIN CHEVRON USA INC 15.00%]INST 1366238 N/A N/A N/A
934437 | PICCIN MICHELINE CHEVRON USA INC 15.00%|INST 1377471 N/A N/A N/A
934572 | BENCZO ROY E CHEVRON USA INC 15.00%][INST 1371093 N/A N/A N/A
934658 | DOMBO JAMES CHEVRON USA INC 15.00%|INST 1370875 N/A N/A N/A
934710 | MCGRANE JOBE N CHEVRON USA INC 18.00%|INST 1371772 N/A N/A N/A
934862 | HUNTSMAN JACK CHEVRON USA INC 15.00%|INST 1371094 N/A N/A N/A
935263] | |ANDREATOS ANN E CHEVRON USA iNC 18.00%|Please see attached lease N/A N/A N/A
935266 | SIEBEL MARY CHEVRON USA INC 15.00%|INST 1374519 N/A N/A N/A
935268 | STALLINGS RORY A CHEVRON USA INC 15.00%}INST 1374522 N/A N/A N/A
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QLs # |Parcel Lessor Lessee Royalty DB/P or instrument # ASSIGNM'%‘@ 2! ASSIGNMENT 2 ASSIGNMENT 3
75 (o WMt
935391} | |REYNOLDS TAMRA CHEVRON USA INC 16.00%|INST 1378267 N/A i N/A N/A
28/348 - TriEnergy Holdin L%to éevron

905273 ! BROWN RAYMOND TRIENERGY HOLDINGS LLC 12.50%|INST 1303935 usamd o N/A N/A
21/545 - TriEnergy Holdings; to AB 756/397 - AB Resources LLC to

866638 ! WAYNE RETTA TRIENERGY, INC 18.00%]INST 1253992 Resources LLC Chevron U.S.A. Inc. N/A
21/531 - TriEnergy Holdings, LLC to AB 756/397 - AB Resources LLC to

866643 ! BROWN KEVIN M TRIENERGY, INC 18.00%|INST 1253991 Resources LLC Chevron U.S.A. Inc. N/A
21/545 - TriEnergy Holdings, LLC to AB 756/397 - AB Resources LLC to

866641 ! BROWN CHRISTOPHER M |TRIENERGY, INC 18.00%|INST 1253990 Resources LLC Chevron U.S.A. Inc. N/A
21/545 - TriEnergy Holdings, LLC to AB 756/397 - AB Resources LLC to

866642 ! BROWN ERIC W TRIENERGY, INC 18.00%|INST 1253989 Resources LLC Chevron U.S.A. Inc. N/A
21/545 - TriEnergy Holdings, LLC to AB 756/397 - AB Resources LLC to

866640 ] WOODS RICHARD W TRIENERGY, INC 18.00%]INST 1253988 Resources LLC Chevron U.S.A. Inc. N/A
21/54S5 - TriEnergy Holdings, LLC to AB 756/397 - AB Resources LLC to

866639 ! WOODS RAYMOND W TRIENERGY, INC 18.00%|INST 1253987 Resources LLC Chevron U.S.A. Inc. N/A
21/545 - TriEnergy Holdings, LLC to AB 756/397 - AB Resources LLC to

866562 K WOODS RICHARD TRIENERGY, INC 18.00%|INST 99115 Resources LLC Chevron U.S.A. Inc. N/A
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PAID-UP OIL AND GAS LEASE

This PAID-UP OIL AND GAS LEASE (“Lease”) dated as of the 2y day of Qgﬁéﬂ/ 20/
(the “Effective Date”) is made by and between ANN E. ANDREATOS, A MARRIED WOMAN
DEALING IN HER SOLE AND SEPARATE PROPERTY, with an address at 12700
KNOLLBROOK DRIVE, CLIFTON, VA 20124 (“Lessor’) and CHEVRON US.A. INC,, a
PENNSYLVANIA CORPORATION, of WESTPOINTE CORPORATE CENTER ONE, 1550
CORAOPOLIS HEIGHTS ROAD, P.O. BOX 611, MOON TOWNSHIP, PA 15108 (“Lessee™).

1. GRANT OF LEASED PREMISES.

1.1 Granting Clause. In consideration of $1.00 and other valuable consideration in hand paid
by the Lessee, the receipt of which is hereby acknowledged, and the covenants and
agreements contained in this Lease, Lessor hereby grants, bargains, leases and lets
exclusively to Lessee as to all depths the following described land:

See attached Exhibit "A" for description of leased premises.

being all that certain tract of land situated in NA District, NA County, State of NA, and
further identified as Tax Parcel NA, being all the property owned by Lessor or to which
the Lessor may have any rights in eshd Mutrict (1 adieining District, containing NANA)
acres, more or lcss, and belng tho mrupenty described in Deed/Record Volume NA, Page
NA or Instrument Number NA of the County Clerk of the aforesaid county, for the purpose
of exploring for, developing, producing and marketing oil, gas, brine, along with all
hydrocarbon substances produced in association therewith from all strata or depth
formation (“Leased Substances”). As used in this Lease, the term “Leased Premises”
includes the land described above along with accretions and any small strips or parcels of
land now or hereafter owned by Lessor that are contiguous or adjacent to the Leased
Premises. Lessor shall execute at Lessee’s request amy additional or supplemental
instruments for a more complete or accurate description of the Leased Premises. This Lease
includes all Leased Substances underlying lakes, streams, roads, streets, alleys, easements
and rights of way that traverse or adjoin the Leased Premises. For the purpose of
determining the amount of payments based on acreage under this Lease, the number of
gross acres stated above will be deemed correct, whether actually more or less. As to the
estate created hereby, Lessor hereby relinquishes, releases, and waives all rights under and
by virtue of the laws of the state where the Leased Premises are located, including but not
limited to the homestead exemption, and other rights substitutive thereof,

1.2 Ancillary Rights. Under this Lease, Lessee shall have the right: to ingress to and egress
from the Leased Premises or lands pooled or unitized therewith; to conduct seismic,
geophysical operations and testing using current or future technology; to drill wells; to
construct and use roads, pipelines, tanks, water pipelines, pits, electric and telephone lines,
power stations, and other facilities; and to place equipment deemed necessary by Lessee to
explore, discover, produce, store, treat and transport Leased Substances and water
produced from the Leased Premises or from other lands that share central facilities and are
jointly operated with the Leased Premises for gathering, treating, compression and water
disposal. Lessee may use in such operations, free of cost and royalty, oil, éﬁter and
other substances produced on the Leased Premises, except water from mﬁﬁ%ﬁm

ove

or ponds. At any time, including after the termination of this {;g?& @A
its fixtures, equipment and materials, including well casing, fro ) ; or
enter onto the Leased Premises and conduct surface testing, ground o g, and

restoration and remediation activities related to applicable environmental laws, rules,
regulations or orders, or as deemed necessary by Lessee.

2 TERM AND CONSIDERATION.

2.1 Term of Lease. This Lease is for a primary term of Five (5) years from the Effective Date
(“Primary Term”) and for as long thereafter as Leased Substances are produced or are
capable of being produced in paying quantities from Lessee’s Operations on the Leased
Premises or from lands pooled or unitized with the Leased Premises, or any Operation
permitted under this Lease is being conducted on the Leased Premises, or this Lease is
otherwise maintained in effect by other provisions of this Lease. As used in this Leagpgiig/2()1 5
terms “Operation” or “Operations” mean any activity conducted on or off the Leased
Premises that is prosecuted with no merragiun of mssv chan |80 consocutive days that is
reasonably calculated to obtain or restore production, including: (i) drilling or any act
preparatory to drilling (such as obtaining permits, surveying a drill site, staking a drill site,
building roads, clearing a drill site, or hauling equipment or supplies); (i) completing or

1
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any act to ready a drilled well for production (such as fracturing, venting, dewatering
stimulating, or installing production equipment); (iii) reworking, recompleting, plugging
back, deepening, treating, stimulating, refitting, installing artificial lift or production-
enhancement equipment or technique; (iv) constructing facilities related to the production,
treatment, transportation and marketing of substances produced from the Leased Premises;
(v) contracting for marketing services and sale of Leased Substances; and (vi) construction
of water disposal facilities and the physical movement of water produced from the Leased
Premises. Before the Primary Term ends, Lessee may renew this Lease for an additional
Five (S) years. Lessee may exercise this option by paying Lessor the sum of Four
Thousand Two Hundred Fiftv dollars ($4,250.00) per acre and other good and valuable
consideration per acre, which will serve as total consideration for the extension of this
Lease. Should Lessee elect to exercise this option, all terms and conditions of this Lease
will remain in full force and effect.

22 Paid-Up Lease. This Lease, however, will become null and void and all rights of either
party under this Lease will cease and terminate unless, within 120 days from the Effective
Date or the date of the last Notary Public Acknowledgment of any of the signatories hereto,
whichever is the later, Lessee pays Lessor a lease bonus of Four Thousand dollars
(54.000.00) per acre. This is a paid-up lease and Lessee shall not be obligated during the
Primary Term to make any further payments or to commence or continue Operations in
order to maintain this Lease in force. Money payable under this Lease may be paid in cash
or by check, mailed or delivered to Lessor or to the credit of Lessor in NA (the “Bank™) at
NA which Bank, by a power irrevocable, is hereby made Lessor's agent to receive and
disburse such payments. Payments or tenders due or payable under the terms of this Lease,
other than royalties on actual production, may be made by mailing or delivering cash or
Lessee's check or draft to Lessor or to the Bank on or before such date of payment. If the
Bank fails or refuses to accept the payment, Lessee will not be held in default for failure to
pay, unless Lessee fails to pay or tender such payment within 30 days after Lessor delivers
to Lessee a recordable instrument designating another depository bank. The Bank or any
other bank designated as depository (as the case may be) will continue as such and as
Lessor's agent, regardless of changes in ownership of Lessor’s interest. Lessee may pay or
tender such payments jointly to the credit of all parties having any interest under this Lease.
Lessor shall accept the consideration or royalties paid and to be paid under this Lease as
adequate and full consideration for all the rights granted to Lessee under this Lease, and
the further right to drill or not drill on the Leased Premises, whether to offset producing
wells on adjacent or adjoining lands or otherwise, as Lessee may elect.

23 Royalties. Lessee covenants and agrees to deliver the following:

(A)  OnOil: Todeliver to the credit of the [ easar, in tanks or pipelines at or ncar the
well, equal part of all 0il w csduusate prodiced and saved from the Leased
Premises, or at Lessee’s option, to pay to Lessor 18% of the market value at the
well for oil or condensate of like grade and gravity. Market value will be based on
either Lessee’s sales proceeds or a published index price and will be less the
Lessor’s pro rata share of any post-production costs, including costs for collection,
transportation and refining (which may include charges payable to affiliates of

Lessee). =Y eCeN ed Gas

(B) On Gas: To pay to the Lessor, as royalty for gas (including Wor other
gaseous substances), and including residue gas and natural ga¥ liqui q‘?o
18% of the

off the Leased Premises and produced from each well drilled the

market value at the well. Market value shall be based on either Lessee’s sales
proceeds or a published index price. Lessor’s share shall be charged its pro rata
18% share, to be deducted from the gross value of royalty payable, of the costs
incurred by the Lessee to (1) gather and transport gas from the well to a processing
plant or pipeline, and to transport any residue gas to the point of sale to a third
party; (2) to compress gas to pipeline pressure requirements, whether such
compression occurs on or off the lease or before or after processing; (3) to treat
gas for the removal of non-hydrocarbons including, but not limited to, water,
carbon dioxide and hydrogen sulfide; (4) to process gas by any method for the
recovery of liquid hydrocarbons; and (5) to fractionate liquid hydrocarbons and
transport the recovered products to the point of sale to a third party. 08/28/2015

< To deduct from payments in (A) and (B) above, Lessor’s pro rata share of any
- taxes, charges, or fees imposed by any government body.

(D)  That all charges of costs described in the foregoing clauses (A) and (B) are
reasonable.

AMBU Paid-Up OGL-WV (Rev1 April 2014)
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(E)  Royalty to Lessor will be computed and paid without the deduction for costs of
exploration, development and production.

@ Royalty is not owed on produced volumes that are used as fuel or lost due to
flaring, venting or otherwise.

24 Shut-in Payment. After the Primary Term, if one or more wells on the Leased Premises
or lands pooled or unitized therewith have been drilled to total depth or are capable of
producing Leased Substances in paying quantities, but their production is not being sold
(each a “Shut-In Well”), then the Shut-In Well or Wells will nevertheless be deemed to be
producing in paying quantities for the purpose of maintaining this Lease. If for a period of
one year the Shut-In Well or Wells are shut in or their production is not sold, then Lessee
shall pay an aggregate shut-in payment of ten dollars ($10.00) per acre per year (the “Shut-
In Payment”), regardless of how many Shut-In Wells are actually located on the Leased
Premises or lands pooled or unitized with the Leased Premises. However, no Shut-In
Payment will be due if this Lease is otherwise maintained in force by production or
Operation on the Leased Premises or on lands pooled or unitized with the Leased Premises.
Lessec’s failure to properly pay the Stas fn Paywieiit will cander Lessee liable for the
unpaid amount due but will not causc this Lease to terminate. Shut-In Payments will be
made in the same manner as provided elsewhere in this Lease for payments to Lessee but
will not be in lieu of any royalty based on actual production.

3. OPERATIONS.

3.1 Dry Hole/Cessation of Operations. If Lessee drills a well that is incapable of producing
in paying quantities (a “Dry Hole™) on the Leased Premises or on lands pooled or unitized
therewith, or if all production (whether or not in paying quantities) permanently ceases
from any cause (including a revision of unit boundaries pursuant to the provisions of this
Lease or the action of any governmental authority), and if this Lease is not otherwise being
maintained in force, then this Lease will remain in force if, within 180 days after
Operations on the Dry Hole are completed or within 180 days after all production has
ceased, Lessee commences further Operations for reworking an existing well, for drilling
an additional well, or for otherwise obtaining or restoring production on the Leased
Premises or lands pooled or unitized with the Leased Premises. If, after the Primary Term,
this Lease is not otherwise being maintained in force, but Lessee is then engaged in
Operations, this Lease will remain in force so long as one or more Operations are
prosecuted with no interruption of more than 180 consecutive days and, if Operations result
in the production of Leased Substances, for so long thereafter as there is production in
paying quantities from the Leased Premises or lands pooled or unitized with the Leased
Premises.

3.2  Unitization. Lessee may at any time pool, unitize, or combine part or all of the Leased
Premises, and any of its strata, with other lands, and any or all strata within such other
lands to create one or more units up to the maximum size allowed l;m)\&em i o
be created for any purpose including, but not limited to, Operations, ﬁﬂp
one or more oil or gas reservoirs or portions thereof. In exerc;sw g rightsunder
this Lease, Lessee shall file of record a written declaration d Ing theupi ting
the effective date of pooling. Subject to Section 5, Lessor’s royalties e calculated in
proportion to the amount of acres covered by this Lease and included in the unit, divided
by the total acres in the unit. Lessee is not required to drill more than one well in a unit.
Operations on any well within a unit that includes all or part of the Leased Premises will
constitute, for all purposes of this Lease, a well commenced or operated upon the Leased
Premises. Lessee may at any time increase or decrease the size of a unit. To revise a unit,
Lessee shall file of record a written declaration describing the revised unit and stating the
effective date of the revision.

Lessee shall have the right but not the obligation to commit all or any part of the Leased
Premises to one or more unit plans or agreements for cycling, pressure maintenance, re-
pressuring or secondary recovery programs, or for other cooperative development or
operation of one or more oil or gus e ve-frs of gasiiast of Beem, (f tn Lessce’s judgment

- such plans or agrecments will prevent waste and protect correlative rights. When such a
commitment is made, this Lease will be subject to the terms and conditions of the un@iPI&B /2015
or agreement, including any formula for the allocation of production from the unit. ‘

Lessee may terminate a unit by filing of record a written declaration describing the unit

and stating the date of termination. Unitization will not constitute a cross-conveyance of
interests.
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33 Payment Reductions. If Lessor owns less than the entire and undivided fee simple estate
in the Leased Premises, then any bonuses, royalties and Shut-In Payments under this Lease
will be paid to Lessor only in the proportion that Lessor’s interest bears to the whole,
undivided fee simple. If two or more parties own the Leased Premises, or if the ownership
of any interest in the Leased Premises is transferred by sale, devise or operation of law,
Lessee may nevertheless develop and operate the Leased Premises as an entirety, and any
bonuses and royalties will be divided among and paid to such several owners in the
proportion that each owner’s acreage bears to the entire acreage of the Leased Premises.

34 Ownership Changes. This Lease will run with the Leased Premises. Lessor may assign,
devise or otherwise transfer in whole or in part, by area or by depth or zone, its rights and
obligations under this Lease. Lessor’s assignment, devise or other transfer will not be
binding on Lessee until 60 days after Lessee has received the original or duly authenticated
copies of the documents establishing to Lessee’s satisfaction the assignment, devise or
other transfer, or until Lessor has satisfied the notification requirements contained in
Lessee’s usual form of division order.

3.5 Release of Lease. Lessee may, at any time, surrender or release this Lease in whole or in
part. During the Primary Term of this Lease, surrender may occur by giving Lessor written
notice describing the portion surrendered, by returning the Lease to Lessor with the
endorsement of surrender, or by recording a release or partial release of this Lease. Any
of these methods will constitute a full and legal surrender of this Lease as to that portion
of the Leased Premises indicated on the release. The Lease bonus set forth above will be
reduced in proportion to the acreage surrendered. After the Primary Term, Lessee may
deliver to Lessor or file of record a written release of this Lease as to that portion
surrendered. Upon the delivery or filing of the release, the Lessee will be relieved of all
subsequent obligations with respect to the interest released. If Lessee releases less than all
of the interest or area covered hereby, Lessee’s obligation to tender Shut-In Payments will
be reduced in proportion to the net acreage interest Lessee retains.

3.6 Assignment. Lessee may assign this Lease in whole or in part, and Lessor waives notice
of assignment of this Lease. Lessee’s failure to pay a bonus or royalty on any part of this
Lease will not void this Lease as to any other part. Lessor agrees that upon Lessee’s
assignment of this Lease, Lessee will have no further obligations or liabilities under this
Lease. If Lessee transfers a full or undivided interest in all or any portion of the Leased
Premises, the obligation to tender payments will be divided between Lessee and the
transferee in proportion 1o their respsitive net acrvage HATGEE3.

3.7 Well Location; Pipelines; Reclamation. The center of the well pad must be at least 625
feet from any occupied dwelling or any building larger than 2500 squarc feet used to house
dairy cattle or poultry husbandry. Lessor shall not crect buildings or plant trees within 25
feet of a pipeline right of way or within 200 feet of any well without Lessee’s express
written permission. If Lessor is the surface owner at the time Lessec commences
Operations on the surface, Lessee shall pay Lessor for damage that its Operations cause to
buildings and other improvements now on the Leased Premises, and to commercial timber
and growing crops on the Leased Premises, in accordance with WV Code 22-6B-1, et seq..
When requested by Lessor in writing, if reasonably possible, Lessee will bury its pipelines
below ordinary plow depth on lands cultivated at the time of the request. Lessee agrees to
reclaim the Leased Premises in accordance with applicable state laws. oe-Ne Ga‘-"*

L%\ &

3.8 Driveway Permits and Other Regulatory Documents. Lessor shall s%}ﬂ}ﬁv ay
permits and other regulatory documents required by any governm \smﬁﬁdy
to commence or perform Operations on the Leased Premises. If Lesso sign or
refuses to sign driveway permits or other regulatory documents, Lessor hereby authorizes
Lessee to sign such driveway permits and other regulatory documents on Lessor’s behalf.

39 Surface Coal. If Lessee encounters coal owned by Lessor on or under the Leased Premises
during construction of a well site, then Lessee may remove and dispose of that coal. Lessee
shall have the exclusive right to value and sell the coal so long as the sale is based on an
arm’s length transaction. If the value of the coal removed exceeds the cost of the removal,
Lessee shall pay Lessor the difference. :
08/28/2015

3.10 Regulation. Lessee’s obligations under this Lease, whether express or implied, will be
subject to all applicable laws, rules, regulations and orders of any governmental authority
baving jurisdiction, including restrictions on the drilling and production of wells, and
regulation of the price or transportation of Leased Substances.
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4. FORCE MAJEURE. If Lessee is unable to perform any obligations under this Lease by reason
of a Force Majeure Event, Lessee’s obligations will be suspended for the duration of the Force
Majeure Event and for a period of time thereafter equal to 180 days or the amount of time left in
the term of this Lease when the Force Majeure Event began, whichever is longer. This Lease will
not terminate because of such prevention or delay. “Force Majeure Event” means (A) an act of
God; (B) strike, lockout, or other industrial disturbance; (C) an act of the public enemy, war,
terrorism, sabotage, insurrection, blockade or public riot; (D) severe weather conditions, lightning,
fire, storm, flood, epidemic or other act of nature; (E) explosion; (F) governmental action, delay,
restraint or inaction; (G) unavailability of equipment, services, materials, water, electricity, fuel,
access or easements; (H) failure of purchasers or carriers to take or transport production; (I)
permitting delay or suspension resulting from the action or inaction of any coal operator, the action
or inaction of any storage field operator, any environmental or regulatory rule, regulation, or law
(including, without limitation, delay resulting from compulsory natural resource diversity study for
endangered or potentially endangecred sprec les 3 repricaniiend fur an ¢susion and sediment control
permit, or lack of available waste disposal facilities due to rogulatory actions or changes in the law),
a compulsory study for potential historical or archeologically significant concern, the action or
inaction of zoning authorities, the application of zoning permit requirements, the action or inaction
of development authorities, or restrictions on the use of roads; and (J) any other occurrence not
reasonably within Lessee’s control, whether of the kind specifically enumerated above or
otherwise. In the event Lessee experiences a Force Majeure Event, Lessee shall promptly provide
Lessor written notice at Lessor’s last known address. When the Force Majeure Event ends, Lessee
shall promptly provide Lessor written notice at Lessor’s last known address.

S. DISPUTE RESOLUTION.

5.1 Resolution of Disputes. If any dispute arises out of, or in relation to this Lease, and if the
dispute cannot be resolved by direct negotiations, either Party shall initiate mediation by
giving notice to the other. If the dispute is not resolved by mediation within 60 days from
the date of the notice requiring mediation, either party must initiate binding arbitration by
giving notice to the other. All claims must be brought in a Party’s individual capacity, and
not as a plaintiff or class member in any purported class or representative proceeding, and
there shall be no right or authority for any disputes to be arbitrated on a class action basis.

5.2 Arbitration Proceedings. The following provisions will apply to arbitration proceedings
pursuant to Section 5.1:

(A)  The place of arbitration will be Allegheny County, Pennsylvania.

B) One arbitrator (or three arbitrators if the monetary value of the dispute is more
than US$5,000,000) will conduct the arbitral proceedings in accordance with the
International Institute for Conflict Prevention and Resolution (“CPR”) Rules. To
the extent of any conflicts between the Act or the CPR Rules and the provisions
of this Lease, the provisions of this Lease shall prevail. The CPR is the appointing
authority.

(C)  The parties shall submit truc copies of all documents considered relevant with
their respective statement of claim or defense, and any counterclai
Neither party may compel the other to produce additional doa& Gas
maximum number of witnesses each party may call to glv {hrees
witnesses of fact and one expert witness. ‘)_Q\

(D) The arbitrator(s) does not have the power to award, nor shall the arbm'ator(s)
award, any punitive, indirect or consequential damages (however denominated).
All arbitration fees and costs shall be paid equally, regardless of which party
prevails, unless provided to the contrary in this Lease. Each party shall pay its
own costs of legal representatinn end withees evpences.

(E) The arbitrator(s) must render a reasoned award in writing. The award is final and
binding.
" The dispute will be resolved as quickly as possible. The arbitration award must
be issued within three months from completion of the hearing, or as SPPAR/8%3/201 5
possible thereafter.
6. MISCELLANEQUS.

6.1 Right of First Refusal. Lessee shall have the right of first refusal if Lessor receives an
offer to grant an additional lease (“Top Lease™) covering all or part of the Leased Premises

5
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during the term of this Lease or an extension or renewal of this Lease. Lessor shall send
Lessee a copy of the offer with the proposed Lessee’s name, bonus consideration and
royalty consideration, along with a copy of the lease form. Upon receiving copies of both
the offer and the lease form, Lessee will have fifteen days to notify Lessor whether Lessee
will enter into an oil and gas lease with Lessor on equivalent terms and conditions.
Lessee’s decision not to enter into an oil and gas lease on equivalent terms and conditions
will not result in forfeiture of this Lease or any right to renew this Lease in accordance with
its terms. In the event that Lessor breaches this section, Lessee will be entitled to either an
award of monetary damages or a decree of specific performance, at Lessee’s election.

6.2 Warranty of Title; Further Assurances. All covenants and conditions between Lessor
and Lessee will extend to their respective heirs, personal representatives, successors and
assigns, and Lessor specially warrants and agrees to defend title to the Leased Premises.
Lessor covenants that Lessee will have quiet enjoyment of the Leased Premises. Lessor
shall sign such additional documents as Lessee may reasonably request to perfect Lessee’s
title to the oi} and gas rights and such other documents relating to the sale of production as
may be required by Lessee or others. Lessee, in its sole discretion, may pay and discharge
any taxes, mortgages, claims or liens existing, levied or assessed on or against the Leased
Premises. If Lessee exercises such option, Lessee will be subrogated to the rights of the
party to whom payment is made and, in addition to its other rights, may reimburse itself
out of any royalties or Shut-In Payments otherwise payable to Lessor. In the event Lessee
learns of any claim inconsistent with Lessor’s title, Lessee may suspend the payment of
royalties and Shut-In Payments, without interest, until Lessee receives satisfactory
evidence that the claim bas been resolved in Lessor’s favor. Pending resolution of the
claim, this Lease will not terminate.

6.3 Notice and Opportunity to Cure. In the event Lessor believes that Lessee has not
complied with its obligations under this Lease, whether express or implied, Lessor shall
notify Lessee in writing at the Lessee’s address set forth above, stating specifically in what
respects Lessee has breached. Lessee will then have 90 days after receipt of the notice to
cure or commence to cure all or any part of the alleged breaches. Lessor shall serve Lessee
notice before bringing any action on this I.case and will not commence any litigation or
arbitration until at least 90 days aftev wov v i of he a:len on Lossee. Neither the service
of the notice nor the performance of any acts by Lessee aimed at curing all or any part of
the alleged breaches will be deemed an admission or presumption that Lessee has failed to
perform all its obligations under this Lease.

6.4 Integration; Severability. This Lease and the contemporaneous Addenda (if any) and
Payment Attachment together contain and express all of the agreements and understandings
of the parties in regard to the subject matter thereof, and no implied covenant, agreement
or obligation may be read into this Lease or imposed upon the parties. Each provision of
this Lease is severable and if any provision is determined to be invalid, unenforceable or
illegal under any existing or future law by a court or arbitrator of competent jurisdiction,
or by operation of any applicable law, this invalidity, unenforceability or illegality will not
impair the operation of or affect those portions of this Lease that are valid, enforceable and
legal, so long as the economic or legal substance of the transactions contemplated hereby
is not affected in any manner adverse to any party.

. N
6.5 Conilict of Interest. Lessor, Lessor’s directors, employees, agents and subt‘q@g%& eas

and their respective directors, employees and agents, shall not give to or receive e[u :
director, employee or agent of Lessee or of any affiliate of Lessee any Mnm tm\‘.\
or other favor of significant value, or any commission, fee or rebate. Lessor, M s
directors, employees, agents and subcontractors, and their respective directors, employees

and agents shall not enter into any business relationship with any director, employee or

agent of Lessee or of any affiliate of Lessee, without prior written notification to Lessee,

unless such person is acting for and on behalf of Lessee or any such affiliate. Lessor shall

notify Lessee of any violation of this section. Lessor shall maintain true and correct records

in connection with all matters relating to this Lease and shall retain such records for at least

24 months following the expiration or termination of this Lease. Lessee may audit (or

appoint an independent third party auditor to audit) any and all records of Lessor to
determine whether Lessor has complied with this section. Lessee may terminate this Lease

if there is a violation of this section which (A) occurred prior to the Effective Date EQB(/Q)8/ 2015
resulted directly or indirectly in Lessee’s consent to enter into this Lease.

6.6 Counterparts. This Lease may be executed either as one instrument or in several partially
executed counterparts and the original and all counterparts must be construed together and
will constitute one Lease. Should less than all of the named Lessors execute this Lease, this
Lease will be binding on those who are signatories.
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6.7 Management Approval. Lessor understands and agrees that Lessee is not obligated to
pay the bonus payment to Lessor until this Lease has been reviewed and approved by
Lessee' s management. Management approval will occur on the earlier of (A) the date on
which the Department of Environmental Protection issues Lessee a permit to drill a well
on the Leased Premises or on lands unitized therewith (subject to Section 3.2 above) or (B)
the date on which Lessee mails the lease bonus to Lessor. Lessed's execution and
recordation of a Memorandum of this Lease will not constitute and may not be deemed to
be management approval of the I.case.

IN WITNESS WHEREOF, this Lease is executed to be effective as of the Effective Date, but upon
execution will be binding on the signatory and the signatory’s heirs, devisees, executors, admi nistrators,
successors and assigns, whether or not this Lease has been executed by all persons identified above as
Lessor, intending to be legally bound.

LESSOR:

DREATOS

LESSOR:

INDIVIDUAL ACKNOWLEDGEMENT
STATE/COMMONWEALTH OF ML? judd )

COUNTY o%@w ;

SS:

On this, the %y of ! j‘iﬁk Ml » 20_j4 before me, the undersigned authority, personally
appeared ANN E. ANDREATOS, A MARRIED WOMAN DEALING IN HER SOLE AND
SEPARATE PROPERTY, known to me (or satisfactorily proven) to be the person(s) whose name(s)
is/are subscribed to in the foregoing instrument, and acknowledged to me that she executed the same for
the purposes therein contained.

IN WITNESS WHEREOQF, [ hereunto set my hand and official seal.

‘ Notary Public
My commission expires: CE)@#Q_AL

ard Mathis
Prepared by and return to: g:g:,';ﬁﬂggm of Virginia
CHEVRON U.SA.INC. Notary Public
WESTPOINTE CORPORATE CENTER ONE Commission No. 124488
15580 CORAOPOLISHEIGHTS ROAD, P.O. BOX 611 My Commission Expires 2/20/2016
MOON TOWNSHIP, PA 15108

08/28/2015
7
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EXHIBIT “A”

Attached to and made a part of Qil and Gas Lease dated ( l‘ I:(),QQ[] QH 20 l(_ft ;

by and between Ann E. Andreatos, a married woman dealing in her sole and separate

property , as Lessor and Chevron U.S. A. Inc., as Lessee,

Tract |

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62 and bounded substantially as follows:

North by lands of: Long
East by lands of: Goldbaugh
South by lands of; Taylor
West by lands of: Bradford

being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing Twenty Four
and Seven Hundred Forty Thousandths (24.740) acres, more or less, and being the
property described in Deed/Record Volume 295; WB 33, Page 78; 337 of the Marshall
County office of the Clerk. '

Tract Il

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62.2 and bounded subatantlally ag %dliswe.

North by lands of: Gray
East by lands of: McCartney

South by lands of: Tavlor
West by lands of: Long

being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing

Zero and One Hundred Ninety Six Thousanths (0.196) acres, more or less, and
being the property described in Deed/Record Volume 295; WB 33, Page 78; 337 of the
Marshall County office of the Clerk.

Tract (il

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62.3 and bounded substantially as follows:

North by lands of. Gray

East by lands of: Stout i eQ o8
cOnS

South by lands of: Kolacinski

o™
West by lands of: Kolacingki offe W'L“\S
N
being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing Zero and One
Hundred Ninety Six Thousanths (0.196) acres, more or less, and being the property
described in Deed/Record Volume 295; WB 33, Page 78; 337 of the Marshall County
office of the Clerk.

08/28/2015
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Tract IV

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62.4 and bounded substantially as follows;

North by lands of: Kolacinski

East by lands of: Gouldsberry
South by lands of: Woods
West by lands of: Woods

being all the property owned by Lessor. or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing Forty Four and

Four Hundred Ninety Thousandths (44.490) acres, more or less, and being the
property described in Deed/Record Volume 295; WB 33, Page 78; 337 of the Marshall

County office of the Clerk.
TractV

Situated in Clay District, Marshail County, West Virginia, and further identified as Tax
Parcel 4-4-62.5 and bounded substantially as follows:

North by lands of: Kolacinski
East by lands of: Stout
South by lands of: Taylor

West by lands of: Kolacinski

being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing

Zero and Three Hundred Sixteen Thousandths(0.316) acres, more or less, and being
the property described in Deed/Record Volume 295; WB 33, Page 78; 337 of the
Marshall County office of the Clerk. '

Tract VI

Situated in Clay District, Marshali County, West Virginia, and further identified as Tax
Parcel 4-4-62.6 and bounded substantially as follows:

North by lands of: Jenkins

East by lands of: Jenkins

South by lands of:Jenkins

West by lands of:Kolacinski

being all the property owned by Lessor or to which the Lessor may have anﬁmﬁ%’ GoS
said Section/Lot/District or adjoining Sections/Lots/Districts, containing Zero :

Hundred Ninety Six Thousandths (0.696) acres, more or less, and bein pelgm\s
described in Deed/Record Volume 295; WB 33, Page 78: 337 of the Marshall‘\@p&

office of the Clerk.
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Tract Vil

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parce! 4-4-62.7 and bounded substantially as follows:

North by lands of. Jenkins
East by lands of: Jenkins
South by lands of: Goldbaugh
West by lands of: Kolacinski

being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing Zero and Four

Hundred Eighty Nine Thousandths (0.489) acres, more or less, and being the
property described in Deed/Record Volume 295; WB 33, Page 78; 337 of the Marshall
County office of the Clerk.

Tract VI

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62.8 and bounded substantially 33 o iase

North by lands of: Jenkins
East by lands of: Stout
South by lands of: Gray

West by lands of. Kolacinski

being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing

Zero and Seven Hundred Eight Thousandths(0.708) acres, more or less, and being
the property described in Deed/Record Volume 295; WB 33, Page 78; 337 of the
Marshall County office of the Clerk.

Tract IX

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62.9 and bounded substantially as follows:

North by lands of: Goldbaugh Rece'Yed

East by lands of: Jenkins
JUN 03 20—

South by lands of: Gray
West by lands of: Kolacinski

being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing Zero and Three

Hundred Ninety Three Thousandths (0.393) acres, more or less, and being the
property described in Deed/Record Volume 295; WB 33, Page 78; 337 of the Marshall
County office of the Clerk.

08/28/2015



4705101851

Tract X

Situated in Washington District, Marshall County, West Virginia, and further identified
as Tax Parcel 14-12-62 and bounded substantially as follows:

North by lands of: Jenkins
East by lands of: McCartney
South by lands of: Allen
West by lands of: Taylor

being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing Zero and Seven
Hundred Fifty Thousandths (0.750) acres, more or less, and being the property

described in Deed/Record Volume 295; WB 33, Page 78; 337 of the Marshall County
office of the Clerk.

For the purpose of this agreement containing a total of Sixty Nine and One Hundred
Seventy Thousandths(69.170) acres, more or less.

Received
Office of Oil & Gas

JUN 08 2015

08/28/2015
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Lessor:

~—7nn E. Andreatos

Received
Office of Oil & Gas

JUN 0 8°2015
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MEMORANDUM OF OIL AND GAS LEASE
KNOW ALL MEN BY THESE PRESENTS:

That CHEVRON US.A. INC. , a PENNSYLVANIA CORPORATION, of WESTPOINTE
CORPORATE CENTER ONE, 1550 CORAOPOLIS HEIGHTS ROAD, P.0. BOX 611, MOON Ann E.

Andreatos. a married woman dealing in her sole and separate property , whose address is 12700

KnoliBrook Drive, Clifton, VA 20124, (“Lessor"), have entered into a Paid Up Oil and Gas Lease (the
“Lease”) dated as of ( w&:z , 20[(_.{ (the “Effective Date™), covering the following

described land:
See attached Exhibit "A" for description of leased premises.

being all that certain tract of land situated in NA DISTRICT , NA County, State of NA, and further
identified as Tax Parcel NA, being all the property owned by Lessor or to which the Lessor may have any
rights in said DISTRICT or adjoining DISTRICT, containing NA (NA) acres, more or less, and being the
property described in Deed/Record Volume NA, Page NA of the County Clerk of the aforesaid county,
for the purpose of exploring for, developing, producing and marketing oil, gas, brine, along with all
hydrocarbon substances produced in association therewith from all strata or depth formation (“Leased
Substances”). As used in the Lease, the term “Leased Premises” includes the land described above along
with accretions and any small strips or parcels of land now or hereafter owned by Lessor that are
contiguous or adjacent to the Leased Premises.

The Lease will be in effect for a primary term of Five (5) years from the Effective Date and for as long
thereafter as Leased Substances are produced or are capable of being produced in paying quantities from
Lessee’s operations on the Leased Premises or from lands pooled or unitized with the Leased Premises, or
any operation permitted under the Lease is being conducted on the Leased Premises, or this Lease is
otherwise maintained in effect by other provisions of the Lease.

Prior to the end of the primary term, the Lessee shall have the option to renew the Lease for an additional
period of Five (5) years.

Lessee shall have the right of first refusal if Lessor receives an offer to grant an additional lease (“Top

Lease™) covering all or part of the Leased Premises during the term of this Leasc or an extension or
renewal of this Lease.

If Lessee drills a well that is incapable of producing in paying quantities (a “Dry Hole™) on the Leased
Premises or on lands pooled or unitized therewith, or if all production (whether or not in paying
quantities) permanently ceases from any cause (including a revision of unit boundaries pursuant to the
provisions of the Lease or the action of any governmental authority), and if the Lease is not otherpvise
being maintained in force, then the Lease will remain in force if, within 180 days after wﬂﬁﬂm

Dry Hole are completed or within 180 days after all production has ceased, Les W@ as
operations for reworking an existing well, for drilling an additional well, or for e obtaini ﬁor
restoring production on the Leased Premises or lands pooled or unitized with the L @r&s@g If,

aftter the Primary Term, the Lease is not otherwise being maintained in force, but Lesse2 Is then engaged
in operations, the Lease will remain in force so long as one or more operations are prosecuted with no
interruption of more than 180 consecutive days and, if operations result in the production of Leased
Substances, for so long thereafter as there is production in paying quantities from the Leaséd Premises or
lands pooled or unitized with the Leased Premises.

08/28/2015
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EXHIBIT “A”

Attached to and made a part of Oil and Gas Lease dated Qﬁ)b(m 9 Y 20 IH ,
by and between Ann E. Andreatos, a married woman dealing in her sole and separate
property , as Lessor and Chevron U.S. A. Inc., as Lessee.

Tract|

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62 and bounded substantially as follows:

North by lands of. Long

East by lands of: Goldbaugh

South by lands of: Taylor

West by lands of: Bradford

being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing Twenty Four
and Seven Hundred Forty Thousandths (24.740) acres, more or less, and being the
property described in Deed/Record Volume 295; WB 33, Page 78; 337 of the Marshall
County office of the Clerk.

Tract Il

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62.2 and bounded substantially as follows:

North by lands of: Gray
East by lands of: McCartney
South by lands of: Tavlor

West by lands of: Lonqg

- .t e e -

being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing

Zero and One Hundred Ninety Six Thousanths (0.196) acres, more or less, and
being the property described in Deed/Record Volume 295; WB 33, Page 78; 337 of the
Marshall County office of the Clerk.

Tract il

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62.3 and bounded substantially as follows:

North by lands of: Gray
East by lands of: Stout

South by lands of; Kolacinski
West by lands of: Kolacinski

d

i\ &
being all the property owned by Lessor or to which the Lessor may t’@ﬁaﬁyoﬂégps i&
said Section/Lot/District or adjoining Sections/Lots/Districts, containing Zer,

Hundred Ninety Six Thousanths (0.196) acres, more or less, and being property
described in Deed/Record Volume 295; WB 33, Page 78; 337 of the Marshall County
office of the Clerk. -
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Tract IV

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62.4 and bounded substantially as follows:

North by lands of. Kolacinski

East by lands of. Gouldsberry
South by lands of: Woods
West by lands of: Woods

being all the property owned by Lessor or tu whith the Leesor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing Forty Four and
Four Hundred Ninety Thousandths (44.490) acres, mare or less, and being the
property described in Deed/Record Volume 295; WB 33, Page 78; 337 of the Marshall
County office of the Clerk. '

Tract V

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62.5 and bounded substantially as follows:

North by lands of: Kolacinski

East by lands of: Stout

South by lands of: Taylor

West by lands of: Kolacinski

being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing
Zero and Three Hundred Sixteen Thousandths(0.316) acres, more or less, and being

the property described in Deed/Record Volume 295; WB 33, Page 78; 337 of the
Marshall County office of the Clerk. :

Tract VI

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62.6 and bounded substantially as follows:

North by lands of: Jenkins
East by lands of: Jenkins

South by lands of: Jenkins
West by lands of:Kolacinski

being all the property owned by Lessor or to which the Lessor may have any rights in

said Section/Lot/District or adjoining Sections/Lots/Districts, containing Zero an
Hundred Ninety Six Thousandths (0.696) acres, more or less, and being AapRIY Gas
described in Deed/Record Volume 295; WB 33, Page 78: 337 of the %& h

office of the Clerk. N 08 708
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Tract Vi

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62.7 and bounded substantially as follows:

North by lands of: Jenkins

East by lands of: Jenkins

South by lands of: Goldbaugh

West by lands of: Kolacinski

being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing Zero and Four
Hundred Eighty Nine Thousandths (0.489) acres, more or less, and being the
property described in Deed/Record Volume 295; WB 33, Page 78; 337 of the Marshall
County office of the Clerk. .

Tract ViiI

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62.8 and bounded substantially as follows:

North by lands of: Jenkins
East by lands of: Stout

South by lands of: Gray

West by lands of: Kolacinski

being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing

Zero and Seven Hundred Eight Thousandths(0.708) acres, more or less, and being
the property described in Deed/Record Volume 295; WB 33, Page 78; 337 of the
Marshall County office of the Clerk.

Tract IX

Situated in Clay District, Marshall County, West Virginia, and further identified as Tax
Parcel 4-4-62.9 and bounded substantially as follows:

North by lands of: Goldbaugh
East by lands of: Jenkins
South by lands of: Gray
West by lands of: Kolacinski

being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing Zero and Three
Hundred Ninety Three Thousandths (0.393) acres, more or less, and being th
property described in Deed/Record Volume 295; WB 33 Page 78; 337 of th Vi
County office of the Clerk.

ce of OV ces
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Tract X

Situated in Washington District, Marshall County, West Virginia, and further identified
as Tax Parcel 14-12-62 and bounded substantially as follows:

North by lands of: Jenkins
East by lands of: McCartney
South by lands of: Allen
West by lands of: Taylor

being all the property owned by Lessor or to which the Lessor may have any rights in
said Section/Lot/District or adjoining Sections/Lots/Districts, containing Zero and Seven
Hundred Fifty Thousandths (0.750) acres, more or less, and being the property

described in Deed/Record Volume 295; WB 33, Page 78; 337 of the Marshall County
office of the Clerk.

For the purpose of this agreement containing a total of Sixty Nine and One Hundred

Seventy Thousandths(69.170) acres, more or less.

ece'\\led
c‘: of OI & G2
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Lessor:

="

< >
Ann E. Andreatos

eceived
oiﬁc‘z of Ol & GES
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WW-6A APINO. 47- -
(8-13) OPERATOR WELL NO. ¢4

Well Pad Name; Woods
examined in the study required by this subsection, the secretary shall have the authority to propose for promulgation legislative rules
establishing guidelines and procedures regarding reasonable levels of noise, light, dust and volatile organic compounds relating to
drilling horizontal wells, including reasonable means of mitigating such factors, if necessary.

Water Well Testing:

Pursuant to West Virginia Code § 22-6A-10(d), notification shall be made, with respect to surface landowners identified in subsection
(b) or water purveyors identified in subdivision (5), subsection (b) of this section, of the opportunity for testing their water well. The
operator shall provide an analysis to such surface landowner or water purveyor at their request.

Water Testing Laboratories:

Pursuant to West Virginia Code § 22-6A-10(i), persons entitled to notice pursuant to subsection (b) of this section may contact the
department to ascertain the names and locations of water testing laboratories in the subject area capable and qualified to test water
supplies in accordance with standard accepted methods. In compiling that list of names the department shall consult with the state
Bureau for Public Health and local health departments. A surface owner and water purveyor has an independent right to sample and
analyze any water supply at his or her own expense. The laboratory utilized by the operator shall be approved by the agency as being
certified and capable of performing sample analyses in accordance with this section.

Rebuttable Presumption for Contamination or Deprivation of a Fresh Water Source or Supply:

W. Va. Code § 22-6A-18 requires that (b) unless rebutted by one of the defenses established in subsection (c) of this section, in any
action for contamination or deprivation of a fresh water source or supply within one thousand five hundred feet of the center of the
well pad for horizontal well, there is a rebuttable presumption that the drilling and the oil or gas well or either was the proximate cause
of the contamination or deprivation of the fresh water source or supply. (c) In order to rebut the presumption of liability established in
subsection (b) of this section, the operator must prove by a preponderance of the evidence one of the following defenses: (1) The
pollution existed prior to the drilling or alteration activity as determined by a predrilling or prealteration water well test. (2) The
landowner or water purveyor refused to allow the operator access to the property to conduct a predritling or prealteration water well
test. (3) The water supply is not within one thousand five hundred feet of the well. (4) The pollution occurred more than six months
after completion of drilling or alteration activities. (5) The pollution occurred as the result of some cause other than the drilling or
alteration activity. (d) Any operator electing to preserve its defenses under subdivision (1), subsection (c) of this section shall retain the
services of an independent certified laboratory to conduct the predrilling or prealteration water well test. A copy of the results of the
test shall be submitted to the department and the surface owner or water purveyor in a manner prescribed by the secretary. (e) Any
operator shall replace the water supply of an owner of interest in real property who obtains all or part of that owner’s supply of water
for domestic, agricultural, industrial or other legitimate use from an underground or surface source with a comparable water supply
where the secretary determines that the water supply has been affected by contamination, diminution or interruption proximately
caused by the oil or gas operation, unless waived in writing by that owner. (f) The secretary may order the operator conducting the oil
or gas operation to: (1) Provide an emergency drinking water supply within twenty-four hours; (2) Provide temporary water supply
within seventy-two hours; (3) Within thirty days begin activities to establish a permanent water supply or submit a proposal to the
secretary outlining the measures and timetables 10 be used in establishing a permanent supply. The total time in providing a permanent
water supply may not exceed two years. If the operator demonstrates that providing a permanent replacement water supply cannot be
completed within two years, the secretary may extend the time frame on case-by-case basis; and (4) Pay all reasonable costs incurred
by the real property owner in securing a water supply. (g) A person as described in subsection (b) of this section aggrieved under the
provisions of subsections (b), (e) or (f) of this section may seek relief in court... (i) Notwithstanding the denial of the operator of
responsibility for the damage to the real property owner’s water supply or the status of any appcal on determination of liability for the
damage to the real property owner's water supply, the operator may not discontinue providing the required water service until
authorized to do so by the secretary or a court of competent jurisdiction.

Written Comment:

Pursuant to West Virginia Code § 22-6A-1 1(a), all persons described in subsection (b), section ten of this article may file written
comments with the secretary as to the location or construction of the applicant’s proposed well work within thirty days afier the
application is filed with the secretary. All persons described in West Virginia Code § 22-6A-10(b) may file written comments as to the
location or construction of the applicant’s proposed well work to the Secretary at:

Chief, Office of Oil and Gas '\\|Od
Department of Environmental Protection “ec‘eo-\\ & Gas
601 57" St. SE

\
Charleston, WV 25304 (')“\Geo %"&\‘3
(304) 926-0450 N ]

Such persons may request, at the time of submitting written comments, notice of the permit decision and a list of persons qualified to
test water. NOTE: YOU ARE NOT REQUIRED TO FILE ANY COMMENT.
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