05/06/2016



API Number: 51" 01382 RD
PERMIT CONDITIONS

West Virginia Code § 22-6A-8(d) allows the Office of Oil and Gas to place specific conditions upon this
permit. Permit conditions have the same effect as law. Failure to adhere to the specified permit
conditions may result in enforcement action.

CONDITIONS

1. If any explosion or other accident causing loss of life or serious personal injury occurs in or about a well or
well work on a well, the well operator or its contractor shall give notice, stating the particulars of the
explosion or accident, to the oil and gas inspector and the Chief, within 24 hours of said accident.

2. The operator shall provide to the Office of Oil and Gas the dates of each of the following within 30 days of

their occurrence: commencement of drilling, cessation of drilling, and completion of any other permitted well
work. Such notice shall be provided by sending an email to DEPOOGNotify@wv.gov.
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WW-6B APl NO. 47- 051 — 01382
(10/14) OPERATOR WELL NO.
Well Pad Name: Lucey

19) Describe proposed well work, including the drilling and plugging back of any pilot hole:

See the attached Recompletion Procedure to drill out the cement plugs.

20) Describe fracturing/stimulating methods in detail, including anticipated max pressure and max rate:

N/A

21) Total Area to be disturbed, including roads, stockpile area, pits, etc., (acres): N/A Existing pad

22) Area to be disturbed for well pad only, less access road (acres): N/A Existing pad

23) Describe centralizer placement for each casing string:

N/A

24) Describe all cement additives associated with each cement type:

N/A

25) Proposed borehole conditioning procedures:

N/A

*Note: Attach additional sheets as needed.
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OF ACCURACY.___1:200

PROVEN SOURCE

OF ELEVATION, GPS :
OBSERVATION

2 REGULATIONS ISSUED
: DEPARTMENT OF ENERGY.

PROFESIONAL SURVEYOR: 551

FORM WW-6

DATE MAY 14TH, 2010

STATE OF WEST VIRGINIA OPERATORS WELL NO_LUCEY 1H
DEPARTMENT OF ENERGY

DIVISION OF OIl. AND GAS APl 47 - 051 -Dlaa‘lﬂl

# STATE COUNTY PERMIT

WELL TYPE: QIL_XX GAS XX LIQUID INJECTION __ WASTE DISPOSAL ___
(IF GAS) PRODUCTION _XX_STORAGE ___DEEP ___ SHALLOW XX_

LOATION: ELEVATION 1296’ WATER SHED BURCH RUN OF GRAVE CREEK
DISTRICT CAMERON __ COUNTY MARSHALL QUADRANGLE CAMERON

SURFACE OWNER JACK D. LUCEY & SHARON L. LUCEY AGREAGE 97.119
OIL & GAS ROYALTY JACK D. LUCEY & SHARON L. LUCEY LEASEAC . ___412.367

SAVYN AINNCD

PROPOSED WORK:DRILL XX CONVERT___ DRILL DEEPER___ REDRILL ___ 05/06 /2 016

FRACTURE OR STIMULATE ___PLUG OFF OLD FORMATION ____
PERFORATE NEW FORMATION ___ ’
OTHER PHYSICAL CHANGE IN WELL
PLUG AND ABANDON ___ CLEAN OUT AND REPLUG ___

TARGET FORMATION MARCELLUS SHALE ESTIMATED DEPTH 7200

WELL OPERATOR TRANS ENERGY, INC. DESIGNATED AGENT __LOREN BAGLEY
ADDRESS P. 0. BOX 363 ADDRESS P. 0. BOX 393

ST. MARYS, WV _26170 ST. MARYS, WA/ 26170
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WW-6A APINO. 47-051__-o1se2\
(8-13) OPERATOR WELL NO. 1H

Well Pad Name: Lucey
examined in the study required by this subsection, the secretary shall have the authority to propose for promulgation legislative rules
establishing guidelines and procedures regarding reasonable levels of noise, light, dust and volatile organic compounds relating to
drilling horizontal wells, including reasonable means of mitigating such factors, if necessary.

Water Well Testing:

Pursuant to West Virginia Code § 22-6A-10(d), notification shall be made, with respect to surface landowners identified in subsection
(b) or water purveyors identified in subdivision (5), subsection (b) of this section, of the opportunity for testing their water well. The
operator shall provide an analysis to such surface landowner or water purveyor at their request.

Water Testing Laboratories:

Pursuant to West Virginia Code § 22-6A-10(i), persons entitled to notice pursuant to subsection (b) of this section may contact the
department to ascertain the names and locations of water testing laboratories in the subject area capable and qualified to test water
supplies in accordance with standard accepted methods. In compiling that list of names the department shall consult with the state
Bureau for Public Health and local health departments. A surface owner and water purveyor has an independent right to sample and
analyze any water supply at his or her own expense. The laboratory utilized by the operator shall be approved by the agency as being
certified and capable of performing sample analyses in accordance with this section.

Rebuttable Presumption for Contamination or Deprivation of a Fresh Water Source or Supply:

W. Va. Code § 22-6A-18 requires that (b) unless rebutted by one of the defenses established in subsection (c) of this section, in any
action for contamination or deprivation of a fresh water source or supply within one thousand five hundred feet of the center of the
well pad for horizontal well, there is a rebuttable presumption that the drilling and the oil or gas well or either was the proximate cause
of the contamination or deprivation of the fresh water source or supply. (c) In order to rebut the presumption of liability established in
subsection (b) of this section, the operator must prove by a preponderance of the evidence one of the following defenses: (1) The
pollution existed prior to the drilling or alteration activity as determined by a predrilling or prealteration water well test. (2) The
landowner or water purveyor refused to allow the operator access to the property to conduct a predrilling or prealteration water well
test. (3) The water supply is not within one thousand five hundred feet of the well. (4) The pollution occurred more than six months
after completion of drilling or alteration activities. (5) The pollution occurred as the result of some cause other than the drilling or
alteration activity. (d) Any operator electing to preserve its defenses under subdivision (1), subsection (c) of this section shall retain the
services of an independent certified laboratory to conduct the predrilling or prealteration water well test. A copy of the results of the
test shall be submitted to the department and the surface owner or water purveyor in a manner prescribed by the secretary. (e) Any
operator shall replace the water supply of an owner of interest in real property who obtains all or part of that owner's supply of water
for domestic, agricultural, industrial or other legitimate use from an underground or surface source with a comparable water supply
where the secretary determines that the water supply has been affected by contamination, diminution or interruption proximately
caused by the oil or gas operation, unless waived in writing by that owner. (f) The secretary may order the operator conducting the oil
or gas operation to: (1) Provide an emergency drinking water supply within twenty-four hours; (2) Provide temporary water supply
within seventy-two hours; (3) Within thirty days begin activities to establish a permanent water supply or submit a proposal to the
secretary outlining the measures and timetables to be used in establishing a permanent supply. The total time in providing a permanent
water supply may not exceed two years. If the operator demonstrates that providing a permanent replacement water supply cannot be
completed within two years, the secretary may extend the time frame on case-by-case basis; and (4) Pay all reasonable costs incurred
by the real property owner in securing a water supply. (g) A person as described in subsection (b) of this section aggrieved under the
provisions of subsections (b), (e) or (f) of this section may seek relief in court... (i) Notwithstanding the denial of the operator of
responsibility for the damage to the real property owner’s water supply or the status of any appeal on determination of liability for the
damage to the real property owner’s water supply, the operator may not discontinue providing the required water service until
authorized to do so by the secretary or a court of competent jurisdiction.

Written Comment:

Pursuant to West Virginia Code § 22-6A-11(a), all persons described in subsection (b), section ten of this article may file written
comments with the secretary as to the location or construction of the applicant's proposed well work within thirty days after the
application is filed with the secretary. All persons described in West Virginia Code § 22-6A-10(b) may file written comments as to the
location or construction of the applicant’s proposed well work to the Secretary at:

Chief, Office of Oil. and Gas _ Received
Department of Environmental Protection . .

601 57" St. SE Office of Nil & Gas
Charleston, WV 25304 FEB 1 7 2[]15

(304) 926-0450

Such persons may request, at the time of submitting written comments, notice of the permit decision and a list of persons qualified to
test water. NOTE: YOU ARE NOT REQUIRED TO FILE ANY COMMENT.
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OIL AND GAS ROAD
DISTRICT WIDE BONDING AGREEMENT
For DOH District S1X

. THIS AGREEMENT, executed in duplicate, made and entered into this l_qihday of
MAENG.  , 2012, by and between the WEST VIRGINIA DEPARTMENT OF
TRANSPORTATION, DIVISION OF HIGHWAYS, hereinafier called “DEPARTMENT,”

and__ TRANs Fnewvau 1ne . , company, hereinafter
called “COMPANY.”> ' !

WITNESSETH:

WHEREAS, Company has horizontal gas well drilling operations in cerain areas of
West Virginia; and

WHEREAS, the Department believes that the frequent and repetitive use of certain
sections of highways in the State by Company, its conlractors, agents, independent contractors or
suppliers of drilling materials or drilling equipment, and employees contributes to increased

wear and tear to public roads in the state road system in the State , including local roads (“State
Owned Roads™); and,

WHEREAS, the Department and Company have entered into this Agreement to satisfy
the requirements of the Department’s policy entitled “Oil & Gas Road Policy” dated January 3,
2012, as issued by Paul A. Mattox, Jr., Secretary of Transportation / Commissioner of Highways,
and any subsequent related policies, hereinafter called “Policy”, a copy ol which is made a part
of this Bonding Agreement and is identified as Attachment 1.

NOW, THEREFORE, for and in consideration of the mutual agreements hereinB@tgived
forth, the parties agree as follows: Office of M . o

I. For purposes of this Bonding Agreement, “Project Transportation Usag‘?_al‘:’%fI t?le O
Company shall be understood to mean use of one or more State Owned Roads for the delivery
and removal of drilling materials and drilling equipment at the site or location of one or more of
Company’s horizontal gas well pad locations. To ihe extent reasonably practical, prior to
commencing use of a State Owned Road for Project Transportation Usage after January 1, 2011,
the Company shall submit to the Department a section or sections of current official WVDOH
County Highway maps identifying the exact location of the proposed project and the State
Owned Roads that the Company will utilize for the Project Transportation Usage.

1L Company and Department shall within 14 days of the Company’s subimittal,
agree to a list of these sections of State Owned Roads, hereinafter called “Project Roads List”, to
be utilized for each of Company’s projects, identified by route number and milepost; at a time to
be mutually agreed to by the parties prior to initial commencement of Project Transportation
Usage of a particular State Owned Road on a Project Roads List, the Company and Department
will jointly review the condition of the roads and bridges on the Project Roads List. The
Department will document the road type and surface condition and general right-of-way width of
each section of road on the Project Road List. Fither party may supplement this documentation
with photographs, video or other evidence of the present condition of the road surface, shoulders,
ditches, culverts, bridges or other structures or appurtenances of roads on the Project Road List,
as well as approaches to the roads, utility facilities located within or along the right-of-way, or
any other condition, including third-party activities, that may affect the duties and
responsibilities of the parties under this Agreement. A copy of any such documentation rG{046/2016

made and provided to the other party within ten business days after the joint review of the roads
on the Project Roads List. '

I11. Department shall issue a Project A greement or Project Permit, as appropriate, to
Campany to use State Owned Roads and may include any minor or major improvemerits



required of Company prior to, during or after Project with the assignment of responsibilities of
both parties prior to, during and after the operator has completed well fracturing..

IV. In the Project Agreement/Project Permit, the Department shall not require the use
of State Owned Roads other than the roads proposed by Company unless the Department has
safety concerns as to the Company’s proposed roads. A failure to agree on roads that may
otherwise be lawfully used for a particular Project Transportation Usage shall result in the
designation of the State Owned Roads proposed by Company, with milepost determinations as

designated by Department. This Agreement shall only cover portions of State Owned Roads
designated on the Project Roads List.

V. For the duration of Company’s Project Transporiation Usage of the Stated Owned
Roads on the Project Roads List, whether by the Company, its contractors (while working on
behalf of Company), agents, independent contractors or suppliers of drilling materials or drilling
equipment, or employees, the Company agrees to pay for all reasonable maintenance and repair
costs incurred by the Department to repair areas of the State Owned Roads included in the
Project Roads List that were directly damaged by Company’s Project Transportation Usage, as
determined to be reasonably necessary and appropriate by the Department. The Department
shall keep a record of all labor performed by Department employees and contractors for such
maintenance and repairs and shall send an invoice for the same to Company.

VI Company shall be responsible for the cost of all maintenance and repairs
reasonably necessary to put the existing roadways, bridges and appurtenances on the Project
Roads List utilized for the Project Transportation Usage in the condition that existed
immediately prior to the Project Transportation Usage. Company shall not be required to pay for
maintenance or repairs to put any areas of such roadways, bridges and appurtenances on the
Project Roads List in a condition better than the condition that existed immediately prior to the
Project Transportation Usage. Company shall also not be required to pay for maintenance or
repairs to any areas of these roadways, bridges or appurtenances on the Project Roads List that
are not actually utilized for the Project Transportation Usage or for damage not caused by Project
Transportation Usage.

VIL Company shall notify the Department in writing of Company’s final completion
of Project Transportation Usage for parlicular roadways, bridges and appurtenances on the
Project Roads List. Within fourteen days after its receipt of written notification of the
completion of the Project Transportation Usage for all roads on a Project Roads List, the
Department will review the condition of the roadways, bridges and appurttenances on the Project
Roads List actually utilized for the Project Transportation Usage and advise Company of any
final repairs reasonably necessary to leave these roads, bridges and appurtenances in a condition
reasonably deemed by Department to be equal to their condition prior to commencement of
Project Transportation Usage; and, upon completion of all such final repairs by or on behalf of
Company and acceptance by Department, the Company shall be released from all further liability
for maintenance or repairs to roads, bridges, or appurtenances on said Project Roads List. Any
maintenance or repair work under the Project Apgreement/Project Permit for roads, bridges or
appurtenances on the Project Roads List may be performed by a contractor directly chosen by the
Company as approved by the Department, the Department’s workforce, or a private contractor
hired by the Department through the public bid process in accordance with state law, all of which
work shall be subject to the standards and specifications of the Department.

VIIIL. In order to ensure performance of Company’s performance and payment
obligations under this Bonding Agreement, the Company shall post a corporate surety bond,
hereinafter calied “Master Bond”, with the Department named as the beneficiary, which form
of bond shall be subject to the consent of the Department, not to be unreasonably withheld. The
amount and form of the bond shall be in accordance with the Policy as set forth above.
However, the amount of the Master Bond does not limit the amount of claims that may be made
by the Department against the Company under this Bonding Agreement. The Company shall
provide the Master Bond to the Department within one (1) month after the execut10116§/ﬁ)6§’2016
Bonding Agreement. The Master Bond shall secure the good faith performance of all payment
obligations of Company under the terms of this Bonding Agreement respecting the roags laidges
and appurtenances on the Project Roads List for each Project Transportation LB&%Q%B{?@I’EELK
by the Company, and shall remain in effect until termination of this A gredffiee ¢ c';mpan‘y shall
not be obligated to provide any other bonds, sureties, or other guarantees of p%r{,fg'npqnce, B the



Department for Company’s use of State Owned Roads, except as required in this Agreement.

IX. Company shall maintain Commercial General Liability Insurance in the amount
of two million dollars, with a minimum coverage of one million dollars per occurrence, for
personal injury or death to persons, or for properly damage, resulting from Company’s Project
Transportation Usage and shall present evidence of such insurance to Department upon request.

X. Company’s usage of State Owned Roads under the Project Agreement/Project
Permit shall comply with all applicable Federal, State and local laws and regulations including,
but not limited to, to the extent applicable, the National Environmental Policy Act, Section 404
of the Clean Water Act, Section 106 of the National Historic Preservation Act, Rare, Threatened
and Endangered Species Act, Section 40! Water Quality Certificalion, and hazardous waste
requirements. Further, upon reasonable written request of Department, Company shall furnish

Department with acceptable documentation of such compliance which is in the possession of the
Company.

XI. Company shall defend, indemnify and hold Department harmless from and
against any and all losses, damage, and liabilily, and from all claims for damages on account of
or by reason of bodily injury, including death, which may be sustained, or claimed to be
sustained, by any person or persons, including employees of Department, and from and against
any and all claims, losses or liabilities for damages to property, arising out of the negligent or
willful acts or omissions of Company, its agents, independent contractors and suppliers of
drilling materials or drilling equipment, employees and contractors, in the performance of all
Project Transportation Usage activities undertaken pursuant to this Agreement (collectively,
“claims”).  The Company shall not be responsible to indemnify, defend or hold harmless
Department for any claims caused by the negligent or willful acts or omissions of the
Department or its agents, employees and contractors or third parties not performing work at the
direction of Company or delivering drilling equipment or drilling materials, including water, for
use by or for company.

X1I. If a provision of this Agreement is or becomes illegal, invalid or unenforceable in
any jurisdiction, that shall not atfect the validity or enforceability of any other provision of this
Agreement; or the validity or enforceability in other jurisdictions of that or any other provision
of this Agreement.

XI1T. Department shall give Company a minimum of thirty days written notice of
default under the terms of this Bonding Agreement and the opportunity to cure this default
during such thirty-day period. If a default is not cured to the satisfaction of Department, or
provision acceptable to Department is not made for a cure, Department may then elect to
terminate this Bonding Agreement in whole or in part, and may in addition exercise its rights
under the Master Bond or seek any other lawful relief available. Company may terminate this
Bonding Agreement upon thirty days written notice to Department for any reason. In the event
Company terminates this Agreement for any reason, it shall be liable for the repair and
maintenance costs set forth above for prior Project Transportation Usa ze.

XIV. Nothing herein shall be construed to mean that Company shall have any
jurisdiction or control over any public roads in the state road system.

XV. Company, its contractors, agents, employees and suppliers shall at all times be
subject to applicable provisions of state and federal law, including without limitation laws
requiring operation of vehicles in accordance with legal size and weight restrictions and posted
weight limits. Oversize/overweight permits for vehicle or loads not otherwise conforming with
law must be obtained in accordance with law; Department agrees to work in good faith with

Company to review and grant (where authorized by law) such permits in a tiniely manner upon
request by Company.

. XVL This Bonding Agreement shall be construed and enforced in accordance \61t1
laws of the State of West Virginia, as they may be amended.

XVII.

This Bonding A greement shall be hinding upon the successors and assigns of each
party hereto.

Received
Office nf ™! % fac

FEB 17 206
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IN WITNESS WHEREOF, the parties hereto have caused this Bonding Agreement to
be executed by their duly authorized officers effective as of the date first above written.

WEST VIRGINIA DEPARTMENT OF
TRANSPORTATION,
DIVISION OF HIGHWAYS

Witness : 7 State Highway Engjmeel

own Panee T i /Lg P

—Tans Energy e :

_ \Q W,UJAQ
T;C VP - Operatras

5SS

(To be executed in duplicate)

_HEDBOVEDAS T0 FORM Thig
<2 DAY OF 20_/2

iy e

%éRNEY LEGAL DIVISION
EST VIRGINIA DIVISION

OF HIGHWAYS
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