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API Number: 33 D588Y

PERMIT CONDITIONS

West Virginia Code § 22-6A-8(d) allows the Office of Oil and Gas to place specific conditions upon this
permit. Permit conditions have the same effect as law. Failure to adhere to the specified permit
conditions may result in enforcement action.

CONDITIONS

1. This proposed activity may require permit coverage from the United States Army Corps of Engineers
(USACE). Through this permit, you are hereby being advised to consult with USACE regarding this proposed
activity.

2. Ifthe operator encounters an unanticipated void, or an anticipated void at an unanticipated depth, the operator
shall notify the inspector within 24 hours. Modifications to the casing program may be necessary to comply
with W. Va. Code § 22-6A-5a (12), which requires drilling to a minimum depth of thirty feet below the
bottom of the void, and installing a minimum of twenty (20) feet of casing. Under no circumstance should
the operator drill more than one hundred (100) feet below the bottom of the void or install less than twenty
(20) feet of casing below the bottom of the void.

3. When compacting fills, each lift before compaction shall not be more than 12 inches in height, and the
moisture content of the fill material shall be within limits as determined by the Standard Proctor Density test
of the actual soils used in specific engineered fill, ASTM D698, Standard Test Method for Laboratory
Compaction Characteristics of Soil Using Standard Effort, to achieve 95 % compaction of the optimum
density. Each lift shall be tested for compaction, with a minimum of two tests per lift per acre of fill. All test
results shall be maintained on site and available for review.

4. Operator shall install signage per § 22-6A-8g (6) (B) at all source water locations included in their approved
water management plan within 24 hours of water management plan activation.

5. Oil and gas water supply wells will be registered with the Office of Oil and Gas and all such wells will be
constructed and plugged in accordance with the standards of the Bureau for Public Health set forth in its
Legislative rule entitled Water Well Regulations, 64 C.S.R. 19. Operator is to contact the Bureau of Public
Health regarding permit requirements. In lieu of plugging, the operator may transfer the well to the surface
owner upon agreement of the parties. All drinking water wells within fifteen hundred feet of the water supply
well shall be flow tested by the operator upon request of the drinking well owner prior to operating the water
supply well.

6. Pursuant to the requirements pertaining to the sampling of domestic water supply wells/springs the operator
shall, no later than thirty (30) days after receipt of analytical data provide a written copy to the Chief and any
of the users who may have requested such analyses.

7. 24 hours prior to the initiation of the completion process the operator shall notify the Chief or his designee.

8. During the completion process the operator shall monitor annular pressures and report any anomaly noticed to
the chief or his designee immediately.

9. If any explosion or other accident causing loss of life or serious personal injury occurs in or about a well or
well work on a well, the well operator or its contractor shall give notice, stating the particulars of the
explosion or accident, to the oil and gas inspector and the Chief, within 24 hours of said accident.

10. During the casing and cementing process, in the event cement does not return to the surface, the oil and gas
inspector shall be notified within 24 hours.
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APINumber: 3- ©S €84

PERMIT CONDITIONS

11. The operator shall provide to the Office of Oil and Gas the dates of each of the following within 30 days of
their occurrence: completion of construction of the well pad, commencement of drilling, cessation of drilling,

completion of any other permitted well work, and completion of the well. Such notice shall be provided by
sending an email to DEPOOGNotify@wv.gov.
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WW-6B APING. 47-_33 -0588Y
(10/14) OPERATOR WELL NO. 214
Well Pad Name: Tonys Bridgo

19) Describe proposed well work, including the drilling and plugging back of any pilot hole:

The well will be started with a conductor rig drilling a 36" hole to Conductor programmed depth then running 24" casing and
grout cement back to surface. The conductor rig will move out and the drilling rig will move in and rig up. The drilling rig will
then spud a 17 1/2" hole and drill to fresh water casing (surface) to the progammed depth, run 13 3/8" casing and cement to
surface. The rig will continue drilling a 12 1/4" intermediate hole to the programmed depth, run 9 5/8" casing and cement to
surface. The rig will then continue to drill a 8 3/4" hole to a designed KOP and then start drilling the curve and lateral
section to the programmed total measured depth, run 5 1/2" casing and cement according to the program.

20) Describe fracturing/stimulating methods in detail, including anticipated max pressure and max rate:

The well will be completed using a plug and perforation method and stimulated with a slickwater and
sand slurry. The anticipated maximum rate will be 90 bpm and the maximum pressure will be 9,500
psi.

21) Total Area to be disturbed, including roads, stockpile area, pits, etc., (acres): 28.57 acres

22) Area to be disturbed for well pad only, less access road (acres): 2.9 acres

23) Describe centralizer placement for each casing string:

20" - No centralizers 13 3/8" - one bow spring centralizer on every other joint 9 5/8" - one bow spring
centralizer every third joint from TD to surface 5 1/2" - one semi rigid centralizer on every joint from TD
of casing to end of curve. Then every other joint to KOP. Every third joint from KOP to 2,500'"; there
will be no centralizers from 2,500' to surface.

24) Describe all cement additives associated with each cement type:

24" will be grouted from surface. The 13 3/8" casing will be cemented to surface with Class A cement and no greater than 3% CaCl (calcium chloride).
The 9 5/8" casing will be cemented to surface with Type 1 cement, and no greater than 3% calcium chloride. The 5 1/2" production string will be will be
cemented back to 2¢250' (+/- 200° above the casing shoe for the 9 5/8") with Type 1 or Class A cement retarder (to extend pumpability) cellophane flaked
for fluid loss, Bentonite gel as an extender (increased pumpability and fluid loss), a defoaming agent to decrease cement foaming during mixture to insure
the cement is of proper weight to placement and possibly a gypsum gas blocking additive to aid in blocking/gas migration (in combination with other
additive mentioned here, helps cement achieve a "right-angle" set) during the platic phase of the cement set-up.

25) Proposed borehole conditioning procedures:

Top holes will be drilled with fresh water to KOP. At KOP, the wellbore will be loaded with synthetic oil based mud,
barite-weighted mud system with such properties as to build a filter-cake on the face to the bore-hole. This will provide
lubricity as well as stabilizing the well bore. We will begin rotating the drill string and mud will be circulated upon reaching
TD until no further cuttings are observed coming across the shaker screens. Once clean ii ! ?5 back to surface,
we will pull three stands of drill pipe, load the hole, pull three stands and load the hm'lég Bgﬁon the rig will
be monitored for any occurences of drag and if any are noticed, we will re-run the p Bl &Bacross and
circulate 2X bottoms up wihile watching the shakers for signs of cuttings. Once at the base of the curve, the string will be
continuously rotated while pumping 2X bottoms up. We will pull three stands and fill the h§ (inf! begﬁq@ch the vertical
section of the well.

*Note: Attach additional sheets as needed. WYV Department of
Environmental Pr@gg@mo 12017
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23-05¢8Y

Agreement to Drill, Complete and Operate Oil & Gas Wells

This Agreement to Drill, Complete and Operate Oil & Gas Wells (this “Agreement”), by and
among Mountaineer Keystone LLC, a West Virginia limited liability company (“Mountaineer
Keystone”), PDC Mountaineer, LLC, a Delaware limited liability company (“PDC”), and PDC
Mountaineer Holdings, LLC, a Delaware limited liability company (“PDC Holdings™), is effective as of
October 15, 2014. (the “Effective Date™) and sets forth the terms pursuant to which Mountaineer
Keystone will drill, complete and operate the Wells (as defined below) on behalf of PDC and PDC
Holdings. Mountaineer Keystone, PDC, and PDC Holdings are each a “Party” and are collectively the
“Parties”. In consideration of the foregoing and the respective agreements hereinafter set forth and the
mutual benefits to be derived therefrom, the Parties, intending to be legally bound, hereby agree as
follows:

1. Term: This Agreement is effective from the Effective Date until terminated by Mountaineer
Keystone on the one hand or PDC and PDC Holdings on the other hand with 30 days® written
notice to the other Party or Parties, as applicable (the “Term”).

2, Authorization to Operate: PDC and PDC Holdings authorize Mountaineer Keystone to
undertake and perform, on PDC and PDC Holdings behalf, all operations, including without
limitation permit applications, well pad preparation, drilling and completing wells, and marketing
gas, oil and other hydrocarbons therefrom with respect to all oil and gas wells to be drilled on oil
and gas leasehold acreage held by PDC or PDC Holdings. PDC, PDC Holdings and Mountaineer
Keystone are affiliates with a common parent. Mountaineer Keystone was formed to operate oil
and gas leasehold acreage held by PDC, PDC Holdings and certain other affiliates. Mountaineer
Keystone agrees that it shall, in a good and workmanlike manner and in accordance with industry
standards as they prevail in the area, drill, complete and operate oil and gas wells on leasehold
acreage owned by PDC or PDC Holdings from time to time as directed by PDC or PDC Holdings
(collectively, the “Wells”).

3. No Third Party Beneficiary: This Agreement is for the benefit of the Parties and is not for the
benefit of any third party.

4. Counterparts: This Agreement may be simultaneously executed in several counterparts and via

facsimile or similar electronic transmittal, each of which shall be deemed to be an original and
taken together shall constitute one and the same instrument.

[Signature Page Follows]

BEGEIVER
Office %ﬁ o)l and Gas

DEC 01 2016

nt of
WV Departme .
Environmenta\ Protection

us_acmvezstioed [ 10/2017
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WW-6A APINO.47- 33 . OSF&¥
(9-13) OPERATOR WELL NO. 214
Well Pad Name: Tony's Bridge

STATE OF WEST VIRGINIA
DEPARTMENT OF ENVIRONMENTAL PROTECTION, OFFICE OF OIL AND GAS
NOTICE OF APPLICATION

Notice Time Requirement: notice shall be provided no later than the filing date of permit application.

Date of Notice: 11202016 Date Permit Application Filed: 113012016

Notice of:
PERMIT FOR ANY CERTIFICATE OF APPROVAL FOR THE
WELL WORK CONSTRUCTION OF AN IMPOUNDMENT OR PIT

Delivery method pursuant to West Virginia Code § 22-6A-10(b)

O persoNAL  [J REGISTERED METHOD OF DELIVERY THAT REQUIRES A
SERVICE MALL RECEIPT OR SIGNATURE CONFIRMATION

Pursuant to W. Va. Code § 22-6A-10(b) no later than the filing date of the application, the applicant for a permit for any well work or for a
certificate of approval for the construction of an impoundment or pit as required by this article shall deliver, by personal service or by
registered mail or by any method of delivery that requires a receipt or signature confirmation, copies of the application, the erosion and
sediment control plan required by section seven of this article, and the well plat to each of the following persons: (1) The owners of record of
the surface of the tract on which the well is or is proposed to be located; (2) The owners of record of the surface tract or tracts overlying the
oil and gas leasehold being developed by the proposed well work, if the surface tract is to be used for roads or other land disturbance as
described in the erosion and sediment control plan submitted pursuant to subsection (c), section seven of this article; (3) The coal owner,
operator or lessee, in the event the tract of land on which the well proposed to be drilled is located [sic] is known to be underlain by one or
more coal seams; (4) The owners of record of the surface tract or tracts overlying the oil and gas leasehold being developed by the proposed
well work, if the surface tract is to be used for the placement, construction, enlargement, alteration, repair, removal or abandonment of any
impoundment or pit as described in section nine of this article; (5) Any surface owner or water purveyor who is known to the applicant to
have a water well, spring or water supply source located within one thousand five hundred feet of the center of the well pad which is used to
provide water for consumption by humans or domestic animals; and (6) The operator of any natural gas storage field within which the
proposed well work activity is to take place. (c)(1) If more than three tenants in common or other co-owners of interests described in
subsection (b) of this section hold interests in the lands, the applicant may serve the documents required upon the person described in the
records of the sheriff required to be maintained pursuant to section eight, article one, chapter eleven-a of this code. (2) Notwithstanding any
provision of this article to the contrary, notice to a lien holder is not notice to a landowner, unless the lien holder is the landowner. W. Va.
CodeR. § 35-8-5.7.a requires, in part, that the operator shall also provide the Well Site Safety Plan (“WSSP”) to the surface owner and any
water purveyor or surface owner subject to notice and water testing as provided in section 15 of this rule.

@ Application Notice [@ WSSP Notice EIE&S Plan Notice [ Well Plat Notice is hereby provided to:

[0 SURFACE OWNER(s) [ COAL OWNER OR LESSEE
Name: Name: ‘see attached list
Address: Address:
Name: Q0 COAL OPERATOR
Address: Name:
Address:
00 SURFACE OWNER(s) (Road and/or Other Disturbance)
Name: 0 SURFACE OWNER OF WATER WELL
Address: AND/OR WATER PURVEYOR(s)
Name:
Name: Address:
Address:
O OPERATOR OF ANY NATURAL GAS STORAGE FIELD
0 SURFACE OWNER(s) (Impoundments or Pits) Name:
Name: Address:
Address:

*Please attach additional forms if necessary
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WW-6A APINO.47-033 - OS 8¢
(8-13) OPERATOR WELL NO. 214

Well Pad Name: Tony's Bridge
examined in the study required by this subsection, the secretary shall have the authority to propose for promulgation legislative rules
establishing guidelines and procedures regarding reasonable levels of noise, light, dust and volatile organic compounds relating to
drilling horizontal wells, including reasonable means of mitigating such factors, if necessary.

Water Well Testing:

Pursuant to West Virginia Code § 22-6A-10(d), notification shall be made, with respect to surface landowners identified in subsection
(b) or water purveyors identified in subdivision (5), subsection (b) of this section, of the opportunity for testing their water well. The
operator shall provide an analysis to such surface landowner or water purveyor at their request.

Water Testing Laboratories:

Pursuant to West Virginia Code § 22-6A-10(i), persons entitled to notice pursuant to subsection (b) of this section may contact the
department to ascertain the names and locations of water testing laboratories in the subject area capable and qualified to test water
supplies in accordance with standard accepted methods. In compiling that list of names the department shall consult with the state
Bureau for Public Health and local health departments. A surface owner and water purveyor has an independent right to sample and
analyze any water supply at his or her own expense. The laboratory utilized by the operator shall be approved by the agency as being
certified and capable of performing sample analyses in accordance with this section.

Rebuttable Presumption for Contamination or Deprivation of a Fresh Water Source or Supply:

W. Va. Code § 22-6A-18 requires that (b) unless rebutted by one of the defenses established in subsection (c) of this section, in any
action for contamination or deprivation of a fresh water source or supply within one thousand five hundred feet of the center of the
well pad for horizontal well, there is a rebuttable presumption that the drilling and the oil or gas well or either was the proximate cause
of the contamination or deprivation of the fresh water source or supply. (c) In order to rebut the presumption of liability established in
subsection (b) of this section, the operator must prove by a preponderance of the evidence one of the following defenses: (1) The
pollution existed prior to the drilling or alteration activity as determined by a predrilling or prealteration water well test. (2) The
landowner or water purveyor refused to allow the operator access to the property to conduct a predrilling or prealteration water well
test. (3) The water supply is not within one thousand five hundred feet of the well. (4) The pollution occurred more than six months
after completion of drilling or alteration activities. (5) The pollution occurred as the result of some cause other than the drilling or
alteration activity. (d) Any operator electing to preserve its defenses under subdivision (1), subsection (c) of this section shall retain the
services of an independent certified laboratory to conduct the predrilling or prealteration water well test. A copy of the results of the
test shall be submitted to the department and the surface owner or water purveyor in a manner prescribed by the secretary. (e) Any
operator shall replace the water supply of an owner of interest in real property who obtains all or part of that owner's supply of water
for domestic, agricultural, industrial or other legitimate use from an underground or surface source with a comparable water supply
where the secretary determines that the water supply has been affected by contamination, diminution or interruption proximately
caused by the oil or gas operation, unless waived in writing by that owner. (f) The secretary may order the operator conducting the oil
or gas operation to: (1) Provide an emergency drinking water supply within twenty-four hours; (2) Provide temporary water supply
within seventy-two hours; (3) Within thirty days begin activities to establish a permanent water supply or submit a proposal to the
secretary outlining the measures and timetables to be used in establishing a permanent supply. The total time in providing a permanent
water supply may not exceed two years. If the operator demonstrates that providing a permanent replacement water supply cannot be
completed within two years, the secretary may extend the time frame on case-by-case basis; and (4) Pay all reasonable costs incurred
by the real property owner in securing a water supply. (g) A person as described in subsection (b) of this section aggrieved under the
provisions of subsections (b), (e) or (f) of this section may seek relief in court... (i) Notwithstanding the denial of the operator of
responsibility for the damage to the real property owner’s water supply or the status of any appeal on determination of liability for the
damage to the real property owner’s water supply, the operator may not discontinue providing the required water service until
authorized to do so by the secretary or a court of competent jurisdiction.

Written Comment:

Pursuant to West Virginia Code § 22-6A-11(a), all persons described in subsection (b), section ten of this article may file written
comments with the secretary as to the location or construction of the applicant's proposed well work within thirty days after the
application is filed with the secretary. All persons described in West Virginia Code § 22-6A-10(b) may file written comments as to the

location or construction of the applicant’s proposed well work to the Secretary at: - \\’

Chief, Office of Ol and Gas ‘a‘é@%\\ gnd G8°
Department of Environmental Protection @“'\ﬁ@ d

601 57" St. SE 1 72018
Charleston, WV 25304 pec 0

(304) 926-0450

ent O
Such persons may request, at the time of submitting written comments, notice of the permit dec grmgmﬂed to
test water. NOTE: YOU ARE NOT REQUIRED TO FILE ANY COMMENT. me '(a\

En\]\\'On
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